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Statement as of September 30, 2017 of the

ASSETS

Brighthouse Life Insurance Company

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
L BONAS ettt | eereeeeed 43,314,706,818 | ...ovvereereieine (1] - 43,314,706,818 | ........... 44,087,856,388
2. Stocks:
2.1 PrEfErred SIOCKS. .. .vuuiveriecererie ettt sttt nsensnnns | ssessssesessanes 185,478,282 | ..o {1 [ 185,478,282 | ..c.ccvvvnvee 210,880,700
2.2 COMMON SOCKS. .. ..eeurerrerrereeisessssesesessssssessssessssssesssssssssessesssssssssessessssssessesssnssessessanssns | ssssssessessanes 341,398,203 | ...cvovvvirirnne 3,341,551 | v 338,056,652 | .....overvvnne 122,364,942
3. Mortgage loans on real estate:
B0 FIISEENS et | enereenenes 8,957,807,196 | ...ovvvvvreerereeeieene {1 I 8,957,807,196 | ............. 8,406,492 477
3.2 Other than first IENS.........cciveieeieiee et ssaesens | seesesisssssenans 55,165,727 | oo [0 55,165,727 | ceovevvvrrrrnns 55,165,553
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUIMDIANCES)..... e ereerereeeeeeseeseeesetsees et sssesent s e st ess e st st ssess et s essesssessessensnns | sesessasssssssssastssssessassnnens (0 [0 0 | oo 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDBIANCES).......vuveviiieciiei ettt ettt bbbt s s snsensns | sevsessssensesaeseesaes 145341 | oo [ I 145,341 | oo 0
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......vvoeeeereireeeieiseenseseesesenenees | eeeeeeesessesssessessesssssnsean [0 [0 N 0 | oo 0
5. Cash ($.....528,329,748), cash equivalents ($.....555,914,238)
and short-term investments ($.....1,012,586,405)..........ccccmrrrermmeeeermreesmeesssesessnsessssesessns | seeessssnnees 2,096,830,3971 | ..ooverrererereerieeeis (VN 2,096,830,391 | ..ovvverneee 2,443,043,437
6. Contract loans (including §.......... 0 Premium NOLES)........ccveiercieieieieeeseie et | evesesenns 1,101,125,876 | v {1 [ I 1,101,125,876 | ............. 1,092,506,616
7o DEIIVALIVES......ooovererereeiceise et est sttt nsnns | sneetsesinas 2,533,107,832 | ..o (VN 2,533,107,832 | ..ovvvvrneee 3,297,629,849
8. Other inVEStEd @SSELS.........cvuriririierierieeses ettt eest st nest s esnies | cvtssessiens 2,376,795,994 | ......ccovvvenne. 23,784,954 | ............ 2,353,011,040 | .....ccoonee. 2,164,663,036
9. ReCeIVADIES fOr SECUMHIES.........vvvurrirceererieceieeeirieesi et ssssenenes | cesssesssenens 213,996,023 | ..ovorerererirenieeiienens (VN I 213,996,023 | ..oovvvrvrnens 19,010,283
10.  Securities lending reinvested COllAtEral ASSELS..........cveiiriiriiieierieieeeese e | eresssssseses st sssenes [0 N (0 N L0 RN 0
11, Aggregate write-ins for iNVEStEd @SSELS.........cceuiviiieieicce e | eressssnienaas 344,985,859 | ..oiiveiiieeeia (L] 344,985,859 | .....ccoovuun 819,816,135
12.  Subtotals, cash and invested assets (LINES 110 11)........wrurrenerimmrnreerieressenieeeens | veeeenend 61,521,543,542 | .....coocon. 27,126,505 | ........... 61,494,417,037 | ........... 62,719,429,416
13. Title plants less §.......... 0 charged off (for Title iNSUETS ONIY)........ccveviueieeieieseieieeiseeieiees | e [0 N (0 R L0 RN 0
14.  Investment income due and 8CCTUEH............ccuuuiuuiueriiiiriiririreeeresesersesesiseies | ceoriinisnees 525,576,802 | .....cooovveririrrierins 0
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............ccccoeevees | ceverrirennnn. 101,758,833 | .ovvvvrreirennns 10,653,237 | coovrererinnn 91,105,596 | ..covvvirrinnne 33,711,809
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........ccoceeriereniins | ovrrerrernieennns 81,555,495 | ..o {1 I 81,555,495 | ..coovvviriinnd 68,070,181
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ittt ettt nnts | sressess ettt (0 RO 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS............cccvceevevereeeeieeteeeceeeeeeess e sesssesesesasssnes | sorssssessesens 275,687,664 | ..o {1 I 275,687,664 | ................ 276,808,858
16.2 Funds held by or deposited with reinsured COMPANIES............ccoevevereerriereirersieiieieens | e, 5,977,150 | coeeeeeeeeeeeeeeeen (1 I 5,977,150 | oo 11,120,800
16.3 Other amounts receivable under reinSurance CONtTACES..............cceveveeeeeireerieereieererens | ceveveveesenns 695,867,091 | ..o {1 I 695,867,091 | ..cevvevnve. 275,735,267
17. Amounts receivable relating to UniNSUrEd PIANS............c.ccuvveieiiinieeicee e | cvereessiese st anes [0 IO 0 [ oo 0 | oo 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............co.coveveveees | ovvveveireinns 597,689,838 | ....cvevereeeeeeeeieea {1 I 597,689,838 | ................ 308,760,141
18.2 Net deferred taX @SSEL...........rirririiecieei sttt | seesissesinns 3,736,501,677 | ..ocvvennce 3,017,752,462 | ..., 718,749,215 | oo 591,449,277
19.  Guaranty funds receivable or 0N AEPOSIL...........ccocuiveieiiieiieiceteee e | eeeeseseesesaenas 18,545,011 | oo {1 18,545,011 | ooevcre 19,281,667
20. Electronic data processing equipment and SOfWATE............cccovveiereiiieieieiesseseseissieseseies | cveirsiessese s ssesssenens [0 IO (0 TR 0 | oo 0
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e [0 RN 0 [ oo L0 TR 0
22. Net adjustment in assets and liabilities due to foreign exchange rates...........occevcvieieveins | covveieieiesesieeenad [0 N (1 N L0 RN 0
23. Receivables from parent, subsidiaries and affiliates............cccoouverevirieieieeieesesieesenees | e 289,328,714 | ..o (1] 289,328,714 | ...coovvere. 59,779,066
24. Health care ($.......... 0) and other amounts reCEIVADIE............cceueiirreesee s | e [0 N (1 RN L0 R 0
25.  Aggregate write-ins for other than invested @SSEtS..........cocivieieiirieieeieeesseseeines | ererisiesiennns 51,717,656 | .oovvvrernne, 5,878,161 | oo 45,839,495 | .ooooviveiinnas 89,415,192
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25)........cvverurireerereniinrensiseesssissiseessssssssessssessssssssessssssssns | essnseees 67,901,749,473 | ............. 3,061,410,365 | ........... 64,840,339,108 | ........... 65,233,501,090
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccccocevees | evvnee 110,541,749,980 | ..o (| 110,541,749,980 | ......... 105,676,095,976
28, Total (LINES 26 GNA 27)......curreerirrerrirerinrisreseeeeseesesssssssssessessssssesssssssessessssssessesssssssssessasssnssns | sesssenns 178,443,499,453 | ............. 3,061,410,365 | ......... 175,382,089,088 | ......... 170,909,597,066
DETAILS OF WRITE-INS
1101. Cash collateral pledged On AEMVALIVES...........c.rrerrrerreeiiereieeeeeeise et ssseesssssseens | eeeseesessesens 339,918,685 | ..ovveeeeereieeine 0
1102. Deposits in connection With iINVESTMENLS.............cceveicveiecieiciieeeseee s | eveeieesessnienens 5,067,174 | oo 0
1103, ettt | eeeEe et (U RN (0 O (O RN 0
1198. Summary of remaining write-ins for Line 11 from OVErflow Page. ..o | ceereeeeseeneeseesesiessseeees [0 [0 N 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LIN€ 11 :@DOVE).......ccuerrrrmerserernrressceessnsssssssnnens | ovnessseesens 344,985,859 | ... (V[P 344,985,859 | ...oovvrrennc 819,816,135
2501. Interest in @nNUIty CONEFACES...........ccevvevcviiicieiesee ettt ssssnaenes | eseesessssessenas 34,821,729 | oo {1 O 34,821,729 | ..o 37,132,048
2502, MISCEIIANEOUS.........vvveceverercerersieeeisesiseessesessestsees st eest st sent st sensnns | sbssesssessssnens 16,408,428 | .....ovvvvrrrinnes 5,878,161 | .cooovvvrevcrenne 10,530,267 | ..cvorerrrrennne 6,051,761
2503. FULUTES TECEIVADIE. ... oooevveeesceiseiieeeieeiseste sttt sttt enstas | oesssssssnassssenes 487,499 | ..o (1 [T 487,499 | ..o 46,231,383
2598. Summary of remaining write-ins for Ling 25 from overflow page.........ccccueuivieieeiereiieiiens | coveireisiesesssssiesse s (01 N (0 I R 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNe 25 8DOVE).........ccweuirerirmueeressereseressensssssnsssenes | corensssseesens 51,717,656 | ..ooovvvericrinnnns 5,878,161 | .coovvvrrncrenns 45,839,495 | ...coovviinennns 89,415,192




Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Aggregate reserve for life contracts $.....42,066,664,462 less §......... 0
included in Line 6.3 (including $.....184,725,457 MOUCO RESEIVE)..........ccovveeverceeeeriseeeeiiesessssssessssssssssss s ssesssssssssssssssssssssessssssnsssnses ....42,066,664,462 ...41,348,753,295
2. Aggregate reserve for accident and health contracts (including $ 84,084,465 92,114,366
3. Liability for deposit-type contracts (including $ .2,675,411,847 .2,785,680,217
4. Contract claims:
41 ....173,509,841 ...113,159,473
4.2 Accident and health 286,716 233,655
5. Policyholders' dividends $.....(4,627,829) and coupons §.......... 0 due and UNPAIA.........c.ceverimruieriirieireineieeeiseieeseieesesesseesesseeeesenes | seseesessenssssseeeeneens (4,627,829) | ..ovovererrieiienens (3,936,171)
6.  Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $.......... 0 MOACO). ..ttt s essssssssessnens | sssesssssesssssessessnsens 3,060,566 | ...ocooevieiieiiiriinns 2,300,415
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........
7. Amount provisionally held for deferred dividend policies not included in Line 6
8. Premiums and annuity considerations for life and accident and health contracts received in advance
less §.......... 0 discount; including $.....76,141 accident and health PremiUmS...............oc.ovuecueeceeeeeeeeeeeceeeeeeeeeeeeeeeeeeeesaesseensenseesas | erveeesaeeseeesssnssenees 12,838,010 | oo 2,889,319
9.  Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA CONIACES............cccuiviiieeieciiieie ettt bbbt sse s snaas | ebasbessessesssssssesses s s esbes s s senes 0 | oo 0
9.2 Provision for experience rating refunds, including the liability of §.......... 0 accident and health experience rating
refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health SErvice Act............covcveviivieieiceieieicciis | e [0 I U 534,412
9.3 ....581,381,439 ....686,371,322
9.4 ....329,112,070 ....366,795,105
10. Commissions to agents due or accrued - life and annuity contracts $.....88,239,019, accident and health §.......... 0
and deposit-type contract funds §.......... 0neeeeeete e 88,239,019 90,717,657
11.  Commissions and expense allowances payable on reinsurance assumed. 29,112,274 1,957,312
12, General EXPENSES AUE OF ACCTUEH.........c..cvuiveiueieeieteiet ettt ettt bbb s bbbt bbb e bbb s bbb bbbt ne s 20,112,584 18,601,436
13. Transfers to Separate Accounts due or accrued (net) (including $.....(865,391,494) accrued for expense
allowances recognized in reserves, net of reinSUred alIOWANCES)..........cucvcuieriieiieieiese ettt es .(738,799,450) | ...covvvvrerrrnenn. (932,758,724)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes 12,760,503 | ..oovvverecees 16,937,020
15.1 Current federal and foreign income taxes, including $
15.2  Net deferred tax liability...........ccooverereesiererisiieinn.
16, UNEAMEd INVESIMENE INCOME. ..ottt bbbt bbb s bbbt s bbbt et ....4,053,802 ...4,347 147
17. Amounts withheld or retained by company as agent OF fTUSTEE............cuiueieiiieieiecse et eas 33,431,398 24,831,541
18.  Amounts held for agents' account, including $.....285,651 agents' credit balances. ...285,651 ...295,676
19.  Remittances and items not allocated 48,576,770 85,628,915
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Liability for benefits for employees and agents if not included above.
22.  Borrowed money §.......... 0 and interest thereon §......... O
23. Dividends to stockholders declared and UNPAIG............cuevcuiirieieiiinieeese ettt nans
24, Miscellaneous liabilities:
24,01 ASSEE VAIUBHON TESEIVE. ...ttt sttt bbbt bbb sttt
24.02 Reinsurance in unauthorized and certified ($.......... 0) companies
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers 166,343,367
24.04 Payable to parent, subsidiaries and affiliates ....126,995,187
24,05 Drafts outstanding
24,06 Liability for amounts held under uninsured plans.
24,07 Funds held UNAET COINSUTANCE. .......c..euivireireisiiiieiseieisetesse ettt sttt ss sttt bbb sttt 4,519,633,120 .1,244,426,268
24,08 DEIVALIVES......couuiveeeeaieaieseiseeseesseesseesseessse s s s s 81888 .3,553,871,265 .3,872,759,720
24.09 Payable for securities 611,233,548 ....7,094,147
24,10 Payable for SECUMHES IBNAING.......c.cvcviiiteieiieri ettt bbbt bbb b s bbbt s s bnas .3,901,765,154 .6,643,141,273
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
25. Aggregate write-ins for liabilities
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) ....59,619,302,714
27.  From Separate ACCOUNES SEALBMENL...........ceviieiiicciecee ettt bbb bbb st s b nsssesessnaes | svennserensnaens 110,252,506,847
28. Total liabilities (Lines 26 and 27) ..169,871,809,561
29, COMMON CAPIAI STOCK. .......cvuivevieiiciicietcte ettt b bbb st bbb s s st s st s s s s st b st ebensnaens | ebenssbesensesesinneesans 75,000,000
30. Preferred capital stock
31.  Aggregate write-ins for other-than-special surplus funds
32, SUMIUS NOLES....eureuvereerisriseissesese st sse st ss s e st £ s8££ttt
33, Gross paid in and CONDULEA SUIPIUS............cvevieereiceeeeese ettt ettt sttt bbb s s s st b s st snann
34. Aggregate write-ins for special surplus funds..
35, UNQSSIGNEA fUNAS (SUMIUS).....vvurvrveirresrisrisseseseisesiss s sssssss st s ses sttt s sttt ren
36. Less treasury stock, at cost;
36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
37.  Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $ 5,435,279,527 4,299,450,154
38. Totals of Lines 29, 30 and 37 .5,510,279,527 4,374,450,154
39. Totals of Lines 28 and 38 (Page 2, LINE 28, COl. 3).......c.evrrurinrreieierineisissiesissiessssiss s ssesssessessssssessessssssssessassssssessesssssessessanssns | sessessesssssees 175,382,089,088 170,909,597,066
2501. Cash collateral reCeIVEA ON QEMVALIVES...........cccvuveeveeicreies ettt ss st sse s st ste s s sssessesasssnsnns | sessissessesssnsssens 664,275,708 | ...coovevvrierrnns 720,637,027
2502, MISCEIANEOUS........veveecereesreseeeee s eeesee st esesseseesssessese st st ss s s s s s8R 8 eS8 s bbb 60,897,764 77,846,823
2503. Obligations under structured settlement agreements ..34,821,729 ..37,132,048
2598. Summary of remaining write-ins for Line 25 from OVEflOW PAGE. ...ttt 27,577,459 20,804,119
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ... ruiruieireisiseresseseisasssssssesessssseesssssssseeessesssessesssssssssessassssssssssnssssssssessansases ....187,572,660 ....856,420,017
3101.
3102.
3103.
3198. Summary of remaining write-ins for Line 31 from overflow page
3199. Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)
3401.
3402. .
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)

Qo3




Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
1. Premiums and annuity considerations for life and accident and health Contracts.............cccocvieienieieieiieceieeesieeenes | e 9,952,917,111 | ........... 8,166,601,783 | ........... 8,528,543,758
2. Considerations for supplementary contracts with life CONINGENCIES........c..cvivirieiiiiceee s | veiesienenns 114,160,042 | .....cooceav 95,958,838 | ..o 125,238,691
3. NEtINVESIMENEINCOME........oveieeicicteie ettt bbb st st ensesenans | saesnsnas 1,990,338,650 | ........... 2,199,022,091 | ........... 2,975,070,416
4. Amortization of Interest Maintenance Reserve (IMR) ..29,202,840 | .... ...25,321,356 | .. ..33,966,900
5. Separate Accounts net gain from operations excluding unrealized gains or losses. (90,461,505) | ....cvvevvvene (10,274,592) | .....corvveee. (4,951,087)
6. Commissions and expense allowances On reiNSUrANCE CEAEBM. ..ot 611,574,040 | .............. 202,785,901 | ..coovenve. 259,782,600
7. Reserve adjustments 0N reiNSUrANCE CEABM. ........c.vuiiueiriiiiiieieieisis et bbbt bbbttt .(207,993,775) | ..oevvvvnne (189,502,761) | ...cvvvvevee (512,715,531)
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
fTOM SEPArAE ACCOUNES.......cvvviriiiieiie ittt bbbt entensenas | essssnis 1,872,265,154 | ........... 1,850,735,789 | ........... 2,457,405,039
8.2 Charges and fees for deposit-type CONMTACES..........ccevreieiiiiiieieicreee et sntessens | sssesssssnsessesnsenes 96,054 | ...oooveireinn. 700,155 | oo 727,891
8.3 Aggregate write-ins for MISCEIANEOUS INCOME...........cvviriiiieieiciis ettt sse s nsessens | srsssessesanes 452,940,428 | .............. 742,730,358 | ...covenve. 943,994,725
9. Totals (LiNeS 110 8.3)...c.cvvvreirirrrrereieiereins
10. Death benefits
11. Matured endowments (excluding guaranteed annual pure eNAOWMENES)..........cvvuereieiriieieieieisseessese e
12. Annuity benefits
13. Disability benefits and benefits under accident and health CONtracts.............ccccevieeiiicreieeeses e
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts ..71,347,209,770 .8,194,949,792
16, GrOUD CONVEISIONS......ocvuivivisiietiictetesesesssste sttt ssse st s s s s s sss bbb s s s s s b s besessese s ssesesessesessssesesssesessnsesessnsesessnsesensns | svesessssesessnsesessssesessesesQ | evesreressesesssssesssseressnsQ | veverssesesssssessssesessnnens 0
17. Interest and adjustments on contract or deposit-type CoNtract fUNdS.............ccovvvievevicreeerceeeees e 87,109,246 ....99,893,137 ....129,490,675
18. Payments on supplementary contracts with life contingencies ..69,793,161 | .... ....63,887,742 ..86,311,266
19. Increase in aggregate reserves for life and accident and health CoNtracts.............ccccueevivcveeiceiiicse s 309,881,266 | ........... 4,330,603,325 .2,642,431,662
20. TotalS (LINES 1010 19)....ruueueeireieiieieiiesiseie ittt sttt enne | sensanens 10,085,749,401 | ......... 12,420,271,582 | ......... 13,686,159,100
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct busingss only)..........c.cceeveees | vevrvrerernnes 545,304,403 ..575,383,660 766,272,878
22. Commissions and expense allowances on reinSurance assUMEd...........cceveevieveveeererssiesesseesesesesessnns .297,716,257 19,615,363 23,889,844
23, General iNSUraNCE EXPENSES.........cvreveererereesesssesssssesssssssessesenas .769,592,349 ..774,682,381 998,352,429
24. Insurance taxes, licenses and fees, excluding federal income taxes.. .49,479,849 | .... 45,365,063 60,550,090
25. Increase in loading on deferred and uncollected premiums............ (12,644,123) | .... L1487 113 | .. ..(818,460)
26. Net transfers to or (from) Separate Accounts net of reinsurance (4,270,809,267) | ..........(2,934,028,919) | .. 4,029,391,613)
27. Aggregate write-ins for deductions............cccoceveveerrereierieinenns ..6,125,410,557 ..389,130,026 ...(228,966,992)
28. Totals (Lines 20 to 27)............ 13,589,799,426 .11,297,906,269 11,276,047,276
29. Net gain from operations before dividends to policyholders and federal income taxes (| ..1,135,239,613 1,786,172,649 .3,531,016,126
30. Dividends t0 POCYNOIAETS..........evururriieririeieiiesiss ettt s st s st ns s essensanssnes | sresssssssssansans 2,111,715 ....22,993,331 ..16,483,506
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) .1,133,127,898 | ...........1,763,179,318 | .. .3,514,532,620
32. Federal and foreign income taxes incurred (excluding tax on capital GaiNS)..........c.everurrerrrenrernerneeneeneieeeneeseeeessseseesessessssens | essssessssens 674,349,074 | .............. 789,040,401 | ..ocvovenen 848,899,427
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (105ses) (LINE 31 MINUS LINE 32).......c.ivivriieiireieieieee ettt et 458,778,824 | .............. 974,138,917 | ........... 2,665,633,193
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of §.....(933,249,196) (excluding taxes of $.....(4,566,259) transferred to the IMR).........ccccovuerirmrrmrirnrineiinsseeeineiens | covenis (1,102,878,284) | ............. (912,628,668)] .......... (1,479,581,628)
35. ...(644,099,460) | .... 61,510,249 | .. .1,186,051,565
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, DECEMDET 31, PHIOE YEAI........cvueireireiierireisrisesrieeseisssessesesssssse s sssessessessstessesssssssessessessssessessessnsessess | sesssssseos 4,374,450,154 | ........... 5,942,013,717 | ... 5,942,013,717
37. Netincome (LiNe 35).......cuuiueieicieieseesee st ...(644,099,460) | .... ..61,510,249 | .. .1,186,051,565
38. Change in net unrealized capital gains (losses) less capital gains tax of $.....(159,959,663)...........ccc.eerrmrrmrrerreriesiesienns | coveerseenns (282,554,278) | ....covvuvene 791,672,803 | .......... (1,684,978,645)
39. Change in net unrealized foreign exchange capital gain (loss) (185,812) | covvvverrreernad 6,129,982 | ...cccoeveee. 16,227,486
40. Change in net deferred income tax. .(40,345,335) | .... 172,850,519 ..(327,525,664)
41, Change in NONAAMITEEA @SSELS............cccuiieieiieiice ettt bbbt bbbttt s st s b baes 174,345,623 | .............. 488,778,780
42. Change in liability for reinsurance in unauthorized and certified companies ..92,084
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset VaAlULION MESEIVE...........cccuiueuicieieiee sttt bbb bbbt s bbb s s b naebenas
45, Change iN trEASUNY STOCK.........coeiiiueiiicieiicce ettt bbb bbb st s s bbbt et n et nas
46. Surplus (contributed to) withdrawn from Separate Accounts during period .1,000,000 | .... ...(21,000,000)] .. 7,000,000
47. Other changes in surplus in Separate ACCOUNtS StALEMENL.............ccceviviviieereicteee e 13,894,916) | .....ccvvvnee. 33,135,891 19,039,802)
48. Change in surplus notes

51.

. Cumulative effect of changes in accounting principles
50.

Capital changes:
50.1 Paidin
50.2 Transferred from surplus (Stock Dividend
50.3 TranSTEITEA 10 SUIMPIUS.......cvurvrieieeiciictese ettt et b st e bbb a sttt s e b b s e see s st nais
Surplus adjustment:
Lo X T 1o I OSSR U PP T TSP
51.2 Transferred to capital (StOCK DIVIENM)...........overererrieeriririseerieesese ettt nes
51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance .807,656,925 . .(47,814,147)
52. Dividends t0 STOCKNOIAETS............ceueiieisicc ettt ss s ssebesssssessnsesesnsesenns | sesessssessssesessnsnsessnsnsessQ | soveessnseressnseessnsesessenel | vevsrrererens (261,000,000)
53. Aggregate write-ins for gains and [0SSES iN SUMPIUS..........vururririererrerniierereeesseeessiseessseseesssssssssessesssssessesssssssssessesssessessessnns | sssesessssens (693,785,773) | covverrrrrerrersesnessinnina (U I 9,014,419
54. Net change in capital and surplus (Lines 37 through 53).... .1,135,829,373 | ...........1,358,448,521 | .. (1,567,563,563)
55. Capital and surplus as of statement date (LINES 36 + 54)..........ccooeveicreieiereieieeses et essesaens | evesasnens 5,510,279,527 | ........... 7,300,462,238 | ........... 4,374,450,154
DETAILS OF WRITE-INS

08.301. Management and SErViCe fE INCOME..........uucvrireiiieieieeisse ettt sttt st snsensns | oevee ....382,852,913 | .....ccoe 365,849,151 | ...... ....498,011,949
08.302. Contract surrender charges............... ...43,530,397 43,664,838

08.303.  Rider BENefits.........ccvvverureieierseieiesssee s ...23,045,535 21,310,763

08.398. Summary of remaining write-ins for Line 8.3 from overflow page. .3,511,583 311,905,606

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... 452,940,428 742,730,358

2701.  Reserves transferred under reinsurance agreements............... ..6,335,596,092 13,112,843)

2702.  Interest credited to reiNSUrers..........ccovvvverevreverennns 126,625,096 | .... 197,874,069

2703.  Realized loss on funds withheld on derivatives ........................ 369,717,754) | v, 0

2798.  Summary of remaining write-ins for Line 27 from overflow page.. ..32,907,123 ..204,368,800

2799.  Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)......... ..6,125,410,557 | ... ..389,130,026

5301.  Voluntary reserve adjustment.............ccccoeeevirierriernne ...(400,000,000)| ....

5302.  Unrealized change in funds withheld. 281,998,498) ....

5303.  Prior period adjustments............cccceveeniieenicreecesee s (11,787,275) | ....

5398.  Summary of remaining write-ins for Line 53 from oVErflow PAgE............coevirireiiicieiiceiees e sines | ereresisesss s 01..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above) ..(693,785,773)
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Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

CASH FLOW

1 2 3
Current Year Prior Year Prior Year Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. ..ottt nsnts | sevsessssaes 3,556,732,720 | ............ 4,418,129,031 | ............ 5,792,811,129
2. Netinvestment income... .2,059,419,138 1,982,779,245 ...2,667,951,288
3. MiISCEIIANEOUS INCOME........o.cvuieeieeciieieeseete ettt a sttt bbbt bbbt s bbbt baest st bannes | sstassseses 2,041,096,127 | ............ 3,121,398,202 | ............ 3,933,821,126
4, Total (LINES 1 TOUGN 3)...ouviveiiiriicice ettt bbbttt | enssnsias 7,657,247,985 | ............ 9,522,306,478 | .......... 12,394,583,543
5. Benefit and 10SS related PAYMENLS.........cccuiiiieiieiiiieie ettt nsentenne | sressesinaen 9,971,620,329 | ............ 8,441,803,907 | .......... 11,493,086,945
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ccvevcveeieevecvrerrieriens | cvereians (4,464,768,541)| ........... (3,164,888,191) | ........... (4,316,673,574)
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS...........ccveveiirieieeiseie s | seveensiennes 978,504,048 | ............ 1,894,579,683 | ............ 2,379,562,378
8. Dividends paid t0 POIICYNOIAETS.........ccviiieeiicieiice sttt snae s 2,043,222 22729594 | ........ccon 36,755,654
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ..19,116,061 ...193,420,806 428,536,744
10. Total (Lines 5 through 9) 6,506,515,119 | ..cveeeeeee 7,387,645,799 | .......... 10,021,268,147
11.  Net cash from operations (Line 4 MiNUS LINE 10).........ccccuiueriiireiiiieiiereeeessee st be s snens | eesesesinas 1,150,732,866 | ............ 2,134,660,679 | ............ 2,373,315,396
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONS....oocveeetecie ettt sttt a st bbbt sttt es bt saentnsenes | sbensiesen 10,572,383,479 | .......... 29,701,594,263 | .......... 37,945,285,824
12.2 Stocks ....585,983,996 | ....ccvverene. 43,227,524 | ............... 113,734,442
12.3 Mortgage loans ....460,201,581 | ............ 1,196,804,104 | ............ 1,381,969,751
12,4 REAIESIAIE.... et n st nts | Sbensnssesa sttt enee (V18 43,662,458 | ........oone 43,662,457
12,5 Other INVESIEA @SSELS.........cvueveciciciectee ettt sttt ssestanns | sbsesaessessas 260,224,484 | ............. 801,928,017 | ............ 1,115,494,228
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVestments............ccoccevvevveeevcveeevceeeseei | eeeeeiieveeens 8,442,594 | ......cccoo... 20,124,586 | ....ceevvnen. (18,928,251)
12.7  MISCEIIANEOUS PrOCEEUS. .......ovvecveiiiieiiciiiite ittt ss bbb bbbt b s ns s entens | ersebssasaens (934,254,548) | ............ 1,988,106,830 | ........... (2,336,152,033)
12.8  Total investment proceeds (LINES 12.1 10 12.7)......c.cvevrieieeieseeeeeteeee ettt s e ben s sssssssses | eveesenes 10,952,981,586 | .......... 33,795,447,782 | .......... 38,245,066,418
13.  Cost of investments acquired (long-term only):
I 0T L3OO ISR 9,770,713,472 | .......... 32,656,376,133 | .......... 32,191,429,763
132 SHOCKS....vuecteieectc ettt bbbt ettt sttt s st ntentaens | sbesierientans 760,493,155 | ..coovvreerrnne, 9,039,564 | ...coocvvene. 22,988,630
13.3 MOMGAGE I08NS........couireiiciiiie ettt sttt | srnssnssinnes 994,191,462 | ............ 1,824,609,393 | ............ 2,492,481,991
1314 REAIESIAE......ouoeiecc bbbttt | Sbestnbi sttt nee (V1 IS 183,178 | oo, 183,178
13,5 Other INVESIEA @SSELS.......uuverererereiieeeie ettt sttt ssesssntnssnssentnes | sesessessosenns 406,834,582 | ............... 310,823,369 | .ooovveenns 496,145,846
13.6  MiSCElIANEOUS @PPIICALIONS. .......cvveiriirieiieiciiieie ittt es s sensesennts | dersessnsassans 513,874,195 | ............ 1,672,753,793 | .ovovrvnas 800,956,431
13.7 Total investments acquired (Lines 13.1 to 13.6)... 12,446,106,866 ..36,473,785,430 .36,004,185,839
14.  Netincrease or (decrease) in contract [0ans and PreMIUM NOLES.........cceiuieireieiiinieiee et sessnses | sressesesssssssens 8,619,260 | .............. (105,090,916) | ......covvee (109,043,009)
15.  Net cash from investments (Line 12.8 minus Line 13.7 @and LiNe 14).........ccoorrrnrrrinenerriinenereesseseeseiseisseseesssseess | ceeseeneees (1,501,744,540) | ........... (2,573,246,732) | .vvovvne. 2,349,923,588
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOES.......euceueeieecerire ettt ettt bbbttt nssents | Sbeetebsessasbssses st ansenes (0 0 | oo 0
16.2 Capital and paid in SUrplus, 1SS treasury SLOCK............ccceurieriiiiireicee e sresn s | evenaerenns 1,839,830,850 | ............ 1,500,000,000 | ............ 1,500,000,000
16.3 BOMOWEA fUNGS......coceiicvcieie ittt sttt s bt nse s ssnsenas | ebssbassessessesssassessessnso 0 | oo 0 | oo 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............o.ccvvvierieererrereeeeeeeeeee e | eveeverinnens (110,268,370) | ........... (2,099,028,704) | ........... (3,399,848,053)
16.5 DivideNndS t0 STOCKNOIAETS...........cecviceeeeiceeeeeccee ettt et es ettt s s e st snsessssnsssansntens | evesessesessesesessnassenantenan (0 I R (IR 261,000,000
16.6  Other cash Provided (APPHEA).......cvrerereriierinrieierisrieissiese st sss st esssss st ensssssessessnsss | sesssssens (1,724,763,852) | ......o0... 3,397,506,028 | ........... (2,845,146,372)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | wcccoeereirnnans 4798628 | ... 2798477324 | ........... (5,005,994,425)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccovvevvverens | verrernnenns (346,213,046) | ............ 2,359,891,271 | oo (282,755,441)
19. Cash, cash equivalents and short-term investments:
191 BEGINNMING Of YBAN.......vvuiireiieiieiiesiesies ettt ss st nstans | sbsesssnsses 2,443,043,437 | ...oon.... 2,725,798,878 | .....cc.c.u. 2,725,798,878
19.2 End of period (Ling 18 PlUS LINE 19.1)......c.cieieiieieiecieieie sttt ettt ssss st sssaesaes | suessassanes 2,096,830,391 | ............ 5,085,690,149 | ............ 2,443,043,437
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  ReINSUFANCE NOVALIONS.......ccviviiveiiecieicicieisietsissee et b s b s sns et s s s s sse s ssnsesessnsessnnsenns | snsesessnnd 6,707,981,276
20.0002 Initial reinSUrance COMMUSSIONS............cvevivrvirieieieieeresisesesssssssssssssssssssssesesesesesesesssssssssssssssssssssssssssssssssssnssnsnsnns | stesesesesas 1,315,596,187
20.0003  SUIPIUS NOLE fOrGIVENESS. ....vuvuureuresrerirreresssessssesessessssasesssssssssessessssssessessssssessesssssssssessassssssessessssssessesssnssessassanes ....750,000,000
20.0004  Security exchanges........... 527,235,188
20.0005  Voluntary reserve adjustmen 400,000,000
20.0006  Reinsurance recapture.............ccc..... 293,079,940
20.0007  Other invested assets sales offset to receivable ....285,812,864
20.0008  Capital contribution ....200,000,000
20.0009 Initial reinsurance funds withheld.. ..67,522,191
20.0010  Mortgage loan refinancings 41,200,000 | .................64,850,230 | ......cceeuue... 70,115,734
20.0011  Prior period adjustments 18,135,014 | covveeeeeeeeceeeeeeenn0 | e 13,868,530
20.0012  Capitalized interest on bonds.... 9,747,232 ....12,530,796
20.0013  Prior period adjUStMeNt = tAXES..........cccccviriireieiereieie ettt ssssesse s ssssese s ssssssesssssnsanes | senseneseeseernsn 0,314,259 | o0 [ 4,854,111
20.0014  Joint venture distribution paid in the form of securities 6,435,997 | .ooovveverae. 8,577,510
20.0015  Transfer of mortgage loans to real estate............. ..199,000
20.0016 LSS ON fIXEA @SSELS......cucvuveieieieciciseieie ettt ssssessessssssessessssssssssensessnsessensnsens | sensensessessssssseneess TG O80 | oiiiieiiisie e 0
20.0017  Other invested assets adjustment to negative book value ..185,970
20.0018  Other invested assets sales OffSEt 0 Nl.........ccocrierriiencrriirirereresesitseeseisesssesesesssssseesessesssssssssessnsssenss | seseesnesessesseesnees(20,073) | veveeerreeneuneennens (78,973)
20.0019  Other invested asset purchases OffSet 10 Nil...........c.ccccuiiieiiiiiieieicice e sesesenes | seesssssesessssessesseens 1D2 | vvvsvieiessssesenns 160,371
20.0020  Transfer of premiums to affiliate related to reinsurance agreement.. 4,069,279,326 | ..... ...4,069,279,326
20.0021  Transfer of bonds to affiliates related to reinsurance agreement............cccocevevevceieeieseeeseseesesesesesenes | eevessssssesssssessenerenns0 | covveieins 3,648,144,839 | ............ 4,017,136,574
20.0022  Transfer of mortgages related to affiliated reinsurance recapture...........cccccueieieicsesieseseesesessescesessens | svereessrssessesssssssieneens0 | cvrienrennnn399,038,277 | v 395,038,277
20.0023  Transfer of expenses related to affiliated reinsurance recapture.. ..297,232,123
20.0024  Reinsurance related IMR @dJUSIMENL.............ccccviiiiiieicicceie et ssssessessesees | sesvessessessesssssssessessnennsQ) | vevveriesinons 154,969,722 | ..coocvvennee 154,969,722
20.0025  Reinsurance settlement With DONAS.............cccviieieiiiciisiesee st ssssssessessssenes | seessssssensenssssssessessnsensaQ) | covvesiesininne 87,162,261 | ..covvverrvee. 87,162,261




Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

CASH FLOW

1 2 3
Current Year Prior Year Prior Year Ended
to Date To Date December 31
20.0026  Contract loan partial payoff with policy Cash VaIUE.............cccoevveieiiieieiecsieceseee s sesssssienens | vnvesessessesssssnsessssnienneQ | vevenennnnnn803,999,724 | i 63,999,724
20.0027  Transfer of interest due and accrued related to affiliated reinsurance recapture...........cooevceeeveeeieseeiieseiens | cveeveriesessieieseisneenc0 [ e 26,096,210 | v 26,096,210
20.0028  Transfer of mortgage 10ans to Other INVESEEd @SSELS..........cviiieieiiieiecee e | sesessssssessessnssssssseneens0 | cvnverieniennnnnnd,615,843 | L. .4,615,843
20.0029  Other invested assets underlying asset sold and reiNVESLEd...........cccvieiecieeieceseeesse s | verssensssessssessennsenneQ | ceveneisnsennnn 331,945 | i 331,545
20.0030  Transfer of stocks t0 Other INVESIE @SSELS...........ccrurivrierniirnree s essseneessissessnsssenenenes | nensssnssnessessssssessesnnnened | coneneniesnennennen 208,176 | o 278,176
20.0031  Bonds sold in exchange for COMMON SOCK...........cccveiiiiieieieieisieicss et ssssssesesessssensenes | svessesssssnsessessssssssssensensQ | cvevesvesserseiensen 187,082 | 1. 137,582
20.0032  Transfer of assets from other invested asSEts 0 SUSPENSE. ... iiiiieriisiiereissrisiesersrssssssessssssessesssssssessessssens | sosrsssensenessnssssensessnensad | corverserssssensesssssnsersersed | vorssesssesesssssssenns 21,170
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Statement as of September 30, 2017 of the Brighthouse Life Insurance Company
EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer:t Year PriorZYear Prior3 Year
To Date To Date Ended December 31
1o INAUSHIAL . veorererrereei ettt sttt snssents | sressesssssessessanssessassensnssessensnnssens (0 USRI 0 | e 0
2. Ordinary life INSUFANCE.........ccuuurirrreerriresiseierisesi st esess s esstenns | eesssessssssinesessenes 1,840,965,517 | ...vvovvirrrrireriis 1,992,221,191 | oo 2,660,855,967
3. Ordinary individual @NNUIIES............overerrerrirrrerieisciseise et sseesssssssssessesssssssssesss | sesessesssssssssesssssnses 2,791,166,745 | ..o 3,367,771,368 | .oooveeeeeen 4,404,040,775
4. Credit life (Group and iNAIVIAUAI)...........ccvrireireiiirieiesssee s sssssssesses | essessesssssssessessssssessesssssssassessesnns (0 RO (O U URRTRRN 0
5. Group life INSUMANCE. .......c.cveieiecieeeseee ettt ettt ss e sess s snsenes | sessessessessssssssassssssnsanens 1,203,327 | oo T4427,032 | oo 78,615,002
8. GrOUD @NNUIIES. ....vvvevveseeirerireeieiiesisesisesi s est s ssntensses | reeessssssenssennseneseens 65,473,019 | ..ovvvevrerrerienens 221,864,791 | oo 271,624,594
7o ABH = IOUD ettt | st st 832,147 | oo 3,461,643 | oo 3,458,389
8. A&H - credit (Group and iNIVIAUA)...........c..ceuivreiiieisiceeeee e sssesene | eviesesssessesessesessssssessssesesssesesanad 0 [ oo s 0 [ oo 0
0. ABH = OlNBI ..ottt | eees ettt 165,559,514 | oo 169,567,789 | ..ooovvercecrieceins 222,262,646
10.  Aggregate of all other iNES Of DUSINESS........c.ccviuciiicieice e sseiens | cresssssresesseaesssssessnseressnsesessnaesened 0 | oot 0 | oo 0
11, SUBLOLAL ...ttt | cebi et 4,865,000,269 | ....coooevermrrirrinnnns 5,829,313,814 | ...ovvvevvrrrcrincrinne 7,640,857,373
12, DepPOSIt-tyPE COMIACES.........cviveiveiiecieiicte sttt bbb s bens | stessssesessssessssssesensnseresnad 832,462 | oo 5,636,441,799 | ..oovvverircerne, 6,086,796,561
13, TOMAL et | et 4,865,832,731 | ..o, 11,465,755,613 | .oooovvvvcrircri 13,727,653,934

DETAILS OF WRITE-INS

1003.

1098.

1099.

Summary of remaining write-ins for Line 10 from overflow page..........ccccovovvevvririeereennns

Total (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE)......oreierurnrrnresrsissseseessrsseeseesenseens

Q06




Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

1

NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A. Accounting Practices

Brighthouse Life Insurance Company (formerly, MetLife Insurance Company USA) (the “Company”) presents the
accompanying financial statements on the basis of accounting practices prescribed or permitted (“DE SAP”) by the State
of Delaware (“Delaware”) Department of Insurance (the “Department”).

The Department recognizes only the statutory accounting practices prescribed or permitted by Delaware in determining
and reporting the financial condition and results of operations of an insurance company, in determining its solvency under
the Delaware Insurance Law. In 2001, the National Association of Insurance Commissioners (“NAIC”) Accounting
Practices and Procedures Manual (“NAIC SAP”’) was adopted as a component of DE SAP.

Delaware has adopted certain prescribed accounting practices that differ from those found in NAIC SAP, none of which
affect the financial statements of the Company. A reconciliation of the Company’s net income (loss) and capital and
surplus between DE SAP and NAIC SAP is as follows:

Financial
Financial Statement For the Nine Months
SSAP Statement Line Ended September For the Year Ended
Number @ Page Number 30,2017 December 31, 2016
Net income (loss), DE SAP $ (644,099,460)  $ 1,186,051,565
State prescribed practices: NONE — —
State permitted practices: NONE — —
Net income (loss), NAIC SAP $ (644,099,460) $ 1,186,051,565
September 30, 2017 December 31, 2016

Statutory capital and surplus, DE SAP $ 5,510,279,527 $ 4,374,450,154
State prescribed practices: NONE — —
State permitted practices: NONE — —
Statutory capital and surplus, NAIC SAP $ 5,510,279,527 $ 4,374,450,154

() Statement of Statutory Accounting Principles (“SSAP™)

B. No significant change.

C. Accounting Policy

(1-5)
(©)

No significant change.

Mortgage-backed bonds, included in bonds, are generally stated at amortized cost using the scientific method
unless they have a NAIC rating designation of 6, which are stated at the lower of amortized cost or fair value.
Amortization of the discount or premium from the purchase of these securities considers the estimated timing and
amount of prepayments of the underlying mortgage loans. Actual prepayment experience is periodically reviewed
and effective yields are recalculated when differences arise between the prepayments originally anticipated and
the actual prepayments received and currently anticipated. For credit-sensitive mortgage-backed and asset-backed
bonds and certain prepayment-sensitive bonds (e.g., interest-only securities), the effective yield is recalculated on
a prospective basis. For all other mortgage-backed and asset-backed bonds, the effective yield is recalculated on
a retrospective basis.

For certain residential mortgage-backed securities (“RMBS”) and commercial mortgage-backed securities
(“CMBS”), both an initial and final NAIC designation is determined on a security-by-security basis based on a
range of values published by the NAIC. The initial designation is used to determine the carrying value of the
RMBS or CMBS. RMBS and CMBS with initial designations of 1 to 5 are stated at amortized cost, while RMBS
and CMBS with initial designations of 6 are stated at the lower of amortized cost or fair value. The final designation
calculation compares this carrying value with a range of values, resulting in a final NAIC designation reported
herein, which is used for all other accounting and reporting purposes.

For loan-backed securities, including asset-backed securities (“ABS”), which are not modeled, the NAIC relies
on the second lowest NAIC Credit Rating Provider (“CRP”) rating to determine the initial NAIC designation. The
second lowest CRP rating is used to determine the carrying value of the security, which is based on the NAIC’s
estimate of expected losses, using an NAIC published formula. The carrying value of the security determines its
final NAIC designation, which is used for reporting in the Annual Statement and in risk-based capital (“RBC”)
calculations. This revised methodology does not apply to NAIC 1 and NAIC 6 securities which are rated at the
second lowest CRP designation.

(7-13) No significant change.

D. Going Concern

Management does not have any substantial doubt about the Company’s ability to continue as a going concern.
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Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

2. Accounting Changes and Corrections of Errors
During 2017, the Company discovered an error related to the allocation of third party firm bonuses between the Company’s
affiliates. The correction of this error was reported as a prior period adjustment within aggregate write-ins for gains and losses
in surplus. The impact of the correction on surplus was a decrease of $11,787,275, net of taxes.

3. Business Combinations and Goodwill
No significant change.

4. Discontinued Operations
No significant change.

5. Investments

A. Mortgage Loans, including Mezzanine Real Estate Loans

(1) The maximum and minimum interest rates for mortgage loans funded or acquired during the nine months ended

September 30, 2017 were:

Maximum Minimum
Farm loans 6.20% 2.99%
Residential loans 11.63% 1.00%
Commercial loans 4.71% 3.03%

(2) Generally, the Company, as the lender, only loans up to 75% of the purchase price of the underlying real estate. From
time to time, the Company may originate loans in excess of 75% of the purchase price of the underlying real estate,
if underwriting risk is sufficiently within Company standards.

The maximum percentage of any one loan to the value of the underlying real estate at the time of the origination and
originated during the nine months ended September 30, 2017 was: 69.0%

(3) No significant change.
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(4) The Company’s age analysis of mortgage loans, aggregated by type, was as follows:

Farm

Residential

Commercial

Insured

All Other

Insured

All Other

Mezzanine

Total

ad.  September 30, 2017
1. Recorded Investment (All)
(a) Current
(b) 30-59 days past due
(c) 60-89 days past due
(d) 90-179 days past due

1,808,749,056

$
$
$ _
$
(e) 180+ days past due $

2. Accruing Interest 90-179
Days Past Due

(a) Recorded investment $ —

(b) Interest accrued $ —

3. Accruing Interest 180+
Days Past Due

(a) Recorded investment $ —

(b) Interest accrued $ —

4. Interest Reduced
(a) Recorded investment $ —
(b) Number of loans —

(c) Percent reduced —%

b- December 31, 2016
1. Recorded Investment (All)
(a) Current
(b) 30-59 days past due
(c) 60-89 days past due
(d) 90-179 days past due

1,652,023,209

@® PHL » B~

(e) 180+ days past due

2. Accruing Interest 90-179
Days Past Due

(a) Recorded investment

(b) Interest accrued

3. Accruing Interest 180+
Days Past Due

(a) Recorded investment

(b) Interest accrued

4. Interest Reduced
(a) Recorded investment $ 16,087,872
(b) Number of loans 4
(c) Percent reduced 0.7%

®» v v B o~

$

\
» v v v »

\
» B v »

—%

1,044,457,230
27,322,399
7,568,539
10,148,671
8,452,496

4,037,469
22
2.9%

855,003,032
772,049
4,623,642
4,022,729
2,391,917

1,037,130
6
2.1%

©®B B B L B

$

B B L B~

$

—%

®» v v B o~

5,965,899,818

—%

5.800,317,672

—%

®» v v B o~

©® v » v »

140,374,714

142,503,780

—%

» v v v »

8,959,480,818
27,322,399
7,568,539
10,148,671
8,452,496

4,037,469
22
2.9%

8,449,847,693
772,049
4,623,642
4,022,729
2,391,917

17,125,002
10
0.8%

(5) The Company’s investment in impaired loans with or without allowance for credit losses, were as follows:

Farm

Residential

Commercial

Insured

All Other

Insured All Other

Mezzanine

Total

a. September 30, 2017
1. With allowance for credit losses $

2. No allowance for credit losses $

b. December 31,2016
1. With allowance for credit losses $

2. No allowance for credit losses $

—

—
— § 1,013,281
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Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

(6) The Company’s investment in impaired and nonaccrual loans was as follows:

Residential Commercial
Farm Insured All Other Insured All Other  Mezzanine Total
a. September 30, 2017
1. Average recorded investment § — § — $ 2408248 $ — 3 — 3 — $ 2,408,248
2. Interest income recognized $8 — 3 — 3 163,803 $ — 3 — S — 3 163,803
3. Recorded investments on
nonaccrual status $§ — 3 — $ 26,169,705 $ — 3 — 3 — $ 26,169,705
4. Amount of interest income
recognized using a cash-basis
method of accounting $§ — 3 —  $ 7,989 $ — 3 — 3 — 3 7,989
b. December 31,2016
1. Average recorded investment § — § — 3 306,357 $ — 3 — 3 — $ 306,357
2. Interest income recognized $ — 3 — 3 25,990 $ — 3 — 3 — 3 25,990

3. Recorded investments on
nonaccrual status $§ — 3 — $ 11,038,288 $ — 3 — $ — $ 11,038,288

4. Amount of interest income
recognized using a cash-basis
method of accounting $ — 3 —  $ 1,593 § — 3 — $ — 3 1,593

(7-8) No significant change.

B. Debt Restructuring

2017 2016
(1) The total recorded investments in restructured loans $ 828489 $ 1,014,996
(2) The realized capital losses related to these loans $ 14,560 $ 203,118
(3) Total contractual commitments to extend credit to debtors owing
receivables whose terms have been modified in troubled debt
restructurings $ — 3 —

(4) The creditor’s income recognition policy for interest income on an impaired loan:

The Company accrues interest income on impaired loans to the extent it is deemed collectible and the loan continues
to perform under its original or restructured contractual terms. As part of the reserve process, management assesses
whether loans need to be placed on a non-accrual status at which time the Company recognizes income on the cash
method.

C. Reverse Mortgages
No significant change.
D. Loan-backed Securities
(1) Prepayment assumptions were obtained from published broker dealer values and internal estimates.

(2) a. The Company did not recognize any other-than-temporary impairments (“OTTI”) on the basis of the intent to
sell during the nine months ended September 30, 2017.

b. The Company did not recognize any OTTI on the basis of the inability or lack of intent to retain the investment
in the security for a period of time sufficient to recover the amortized cost basis during the nine months ended
September 30, 2017.

c. Impairments where the present value of cash flows expected to be collected is less than the amortized cost basis
of the security are shown in Note 5D(3).

(3) As of September 30, 2017, the Company has not recognized any OTTTI on its loan-backed securities based on cash
flow analysis.

(4) At September 30, 2017, the estimated fair value and gross unrealized losses for loan-backed securities, aggregated
by length of time the securities have been in a continuous loss position were as follows:

a. The aggregate amount of unrealized losses:
1. Less than 12 Months $ 29,335,220
2. 12 Months or Longer $ 15,707,625

b. The aggregate related fair value of securities
with unrealized losses:
1. Less than 12 Months $ 1,850,741,880
2. 12 Months or Longer $ 482,629,915
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(5) The Company performs a regular evaluation, on a security-by-security basis, of its securities holdings in accordance
with its OTTI policy in order to evaluate whether such investments are other than temporarily impaired. Management
considers a wide range of factors about the security issuer and uses its best judgment in evaluating the cause of the
decline in the estimated fair value of the security and in assessing the prospects for near-term recovery. Factors
considered include fundamentals of the industry and geographic area in which the security issuer operates, as well
as overall macroeconomic conditions. Projected future cash flows are estimated using assumptions derived from
management’s best estimates of likely scenario-based outcomes after giving consideration to a variety of variables
that include, but are not limited to: (i) general payment terms of the security; (ii) the likelihood that the issuer can
service the scheduled interest and principal payments; (iii) the quality and amount of any credit enhancements; (iv)
the security’s position within the capital structure of the issuer; (v) possible corporate restructurings or asset sales
by the issuer; and (vi) changes to the rating of the security or the issuer by rating agencies. Additional considerations
are made when assessing the unique features that apply to certain loan-backed and structured securities including,
but are not limited to: (i) the quality of underlying collateral; (ii) expected prepayment speeds; (iii) current and
forecasted loss severity; (iv) consideration of the payment terms of the underlying assets backing the security; and
(v) the payment priority within the tranche structure of the security. For loan-backed or structured securities in an
unrealized loss position as summarized in the immediately preceding table, the Company does not have the intent
to sell the securities, believes it has the intent and ability to retain the security for a period of time sufficient to recover
the carrying value of the security and based on the cash flow modeling and other considerations as described above,
believes these securities are not other than temporarily impaired.

E. Repurchase Agreements and/or Securities Lending Transactions
(1-2) No significant change.
(3) Collateral received
The Company participates in a securities lending program as discussed in Note 17.
a. The aggregate amount of collateral received as of September 30, 2017, was as follows:

1. The Company did not have any cash collateral received from repurchase agreements.

2. Securities Lending Fair Value
Open'” $ 1,480,261,616
30 days or less 1,511,348,478
31 to 60 days 552,124,940
61 to 90 days 357,782,464
Greater than 90 days —
Sub Total $ 3,901,517,498
Securities received —
Total collateral received $ 3,901,517,498

M The related loaned security could be returned to the Company on the next business day requiring the Company to immediately

return the cash collateral.
3. The Company did not have any cash collateral received from dollar repurchase agreements.
b. As of September 30, 2017, the Company did not have collateral that was sold or repledged.

c. Asthe Company did not have collateral that was sold or repledged, as of September 30,2017, there is no associated
information about the sources and uses of that collateral.

(4) No significant change.
(5) Collateral Reinvestment
a. The aggregate amount of cash collateral reinvested as of September 30, 2017 was as follows:

1. The Company did not have any cash collateral reinvested from repurchase agreements.
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2. Securities Lending Amortized Cost Fair Value
Open $ — $ —
30 days or less 208,952,749 208,962,648
31 to 60 days 139,834,288 139,847,490
61 to 90 days 32,343,344 32,349,636
91 to 120 days 31,636,518 31,636,901
121 to 180 days 108,805,276 108,857,538
181 to 365 days 81,278,969 81,143,672
1 to 2 years 71,105,080 71,473,490
2 to 3 years 208,474,776 209,571,934
Greater than 3 years 3,027,016,497 3,048,813,880
Sub Total 3,909,447,497 3,932,657,189
Securities received — —
Total collateral reinvested* 3,909,447,497 3,932,657,189
* Additional collateral reinvested
Common stocks 3,207,631 3,207,631
Preferred stocks 15,000,000 15,000,000
Derivatives (4,456,997) (4,102,811)
Other invested assets 4 4
Cash 86,087,178 86,087,178
Payables, receivables and all other, net (97,534,451) (97,534,451)
Total other 2,303,365 2,657,551
Grand total reinvestment portfolio and security
collateral $ 3911,750,862 $  3,935,314,740

Portion of reinvestment portfolio invested in U.S.

Treasury securities, agency securities and certain

agency RMBS 2,012,227,735 '§  2,027,106,896

3. The Company did not have any cash collateral reinvested from dollar repurchase agreements.

b. The bonds within the reinvestment programs consist principally of agency RMBS, U.S. and foreign corporate
securities, U.S. government and agency securities, and ABS. If the securities on loan or the structured securities
or corporate securities within the reinvestment portfolio become less liquid, the Company has U.S government
and agency securities within the reinvestment portfolio and the liquidity resources of most of its General Account
available to meet any potential cash demand when securities are returned to the Company.

(6-7) No significant change.
F. Real Estate
(1) No significant change.
(2) a) No significant change.

b) For the nine months ended September 30, 2017 and the year ended December 31, 2016, the gain/(loss) on real
estate was $0 and $6,533,568 respectively.

(3-5) No significant change.
G. Investments in Low-Income Housing Tax Credits

No significant change.
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H. Restricted Assets
(1) Restricted Assets (Including Pledged)

Information on the Company’s investment in restricted assets as of September 30, was as follows:

Gross Restricted

2017 Percentage
(O] 2) 3) ) ®) (6) (Y] ®) © 10 an

Separate
General Account
Account Total Assets Admitted
Supporting Separate Supporting Total Gross Restricted
Restricted Total Separate Account General September Increase/ Total Non Admitted Restricted to Total
Asset General Account Restricted Account 30,2017 December 31, (Decrease) Admitted Restricted to Total Admitted
Category Account Activity ® Assets Activity (1 plus 3) 2016 (5 minus 6) Restricted (5 minus 8) Assets Assets

Subject to

contractual

obligation

for which

liability is

not shown g — s — s — s — s — s — s — s — s — —% —%
Collateral held

under

security

lending

agreements 3,154,143,890 — — — 3,154,143,890 5794708424 (2,640,564,534) — 3,154,143,890 1.77 1.80

Subject to
repurchase
agreements — — — — - — — _ _ _ _

Subject to
reverse
repurchase
agreements — — — — — — — — — — —

Subject to
dollar
repurchase
agreements — — — — — — — — — — —

Subject to
dollar
reverse
repurchase
agreements — — — — — — _ _ _ _ _

Placed under
option
contracts - — - — — — _ _ _ _ _

Letter stock or
securities
restricted as
to sale — — — — — — — _ _ _ _

Federal Home
Loan Bank
(“FHLB”)
capital
stock 69,767,400 — — — 69,767,400 74,770,600 (5,003,200) — 69,767,400 0.04 0.04

On deposit
with states 14,308,751 — — — 14,308,751 14,348,272 (39,521) — 14,308,751 0.01 0.01

On deposit
with other
regulatory
bodies 34,721,300 — — — 34,721,300 34,708,042 13,258 — 34,721,300 0.02 0.02

Pledged
collateral to
FHLB
(including
assets
backing
funding
agreements 1,872,002,199 — — — 1,872,002,199 703,816,997 1,168,185,202 — 1,872,002,199 1.05 1.07

Pledged as
collateral
not
captured in
other
categories 2,170,066,325 — — — 2,170,066,325 2,638,189,161 (468,122,836) — 2,170,066,325 122 124

Other
restricted
assets 9,273,655,737 — — — 9.273,655,737 7,520,548,507 1,753,107,230 — 9,273,655,737 520 5.29

Total restricted
assets $16,588,665,602 $ — $ — S — $ 16,588,665,602 $ 16,781,090,003 $ (192,424401) § — $  16,588,665,602 9.31% 9.47%

(a) Subset of column 1.

(b) Subset of column 3.
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(2) Details on the Company’s assets pledged as collateral, not captured in other categories, as of September 30, were as

follows:

Gross Restricted

2017 Percentage
) ) 6) @ ® ©® ) ® © a0

Separate
General Account

Account Total Assets Admitted

Supporting Separate Supporting Total Gross Restricted

Total Separate Account General September Increase/ Admitted Restricted to Total

General Account Restricted Account 30,2017 December (Decrease) Restricted to Total Admitted

Restricted Asset Category Account Activity® Assets Activity® (1 plus 3) 31,2016 (5 minus 6) (5 minus 8) Assets Assets
Secured demand notes $ — S — s — 8 — S — $ 22684892 S (22,684,892) S — 0.00% 0.00%
Derivative over-the-counter

(“OTC”) Bilateral -

Securities Pledged 1,275,604,805 — — — 1,275,604,805 790,059,684 485,545,121 1,275,604,805 0.71 0.73
Derivative OTC Centrally

Cleared - Securities Pledged 371,737,537 — — — 371,737,537 568,807,149 (197,069,612) 371,737,537 0.21 0.21
Derivatives OTC Centrally

Cleared - Cash Pledged 339,918,685 — — — 339,918,685 765,271,502 (425,352,817) 339,918,685 0.19 0.19
Futures Initial Margin -

Securities Pledged 98,591,353 — — — 98,591,353 400,182,435 (301,591,082) 98,591,353 0.06 0.06
Reinsuyqnce Agreement -

Securities Pledged 84,213,945 — — — 84,213,945 91,183,499 (6,969,554) 84,213,945 0.05 0.05
Total $ 2,170,066,325 $ — $ — $ — $ 2,170,066,325 $ 2,638,189,161 $ (468,122,836) $  2,170,066,325 1.22% 1.24%
(a) Subset of column 1.

(b) Subset of column 3.
(3) Details of Other Restricted Assets, as of September 30, were as follows:
Gross Restricted
2017 Percentage
@ 2) (©)] @ (©) ©6) (W) ®) © 10)

Separate
General Account

Account Total Assets Admitted

Supporting Separate Supporting Total Gross Restricted

Total Separate Account General September Increase/ Admitted Restricted to Total

General Account Restricted Account 30,2017 December (Decrease) Restricted to Total Admitted

Restricted Asset Category Account Activity® Assets Activity® (1 plus 3) 31,2016 (5 minus 6) (5 minus 8) Assets Assets
Assets held in trust to support

reinsurance agreements $ 2,225,401,183 $ — $ — $ — $ 2,225,401,183 $ 718,850,912 $1,506,550,271 $  2,225,401,183 1.25% 1.27%
Assets held in the custodial

account titled

“Superintendent of New

York Department of

Financial Services in trust of

the security of the New York

Policies of MetLife

Insurance Company USA” 7,048,254,554 — — — 7,048,254,554 6,801,697,595 246,556,959 7,048,254,554 3.95 4.02
Total S — $ — $ — $ 9,273,655,737 $ 7,520,548,507 $1,753,107,230 $  9,273,655,737 520% 529%

$ 9,273,655,737

(a) Subset of column 1.

(b) Subset of column 3.

(4) The Company’s collateral received and reflected as assets at September 30, 2017, were as follows:

Book/Adjusted % of BACYV to Total % of BACYV to
Carrying Value Assets (Admitted and Total Admitted
Collateral Assets (“BACV”) Fair Value Nonadmitted)* Assets**

Cash *** $ 1,062,521,669 § 1,062,579,807 1.6% 1.6%
Schedule D, Part 1 3,597,288,714 3,620,551,875 53 5.5
Schedule D, Part 2, Section 1 15,000,000 15,000,000 — —
Schedule D, Part 2, Section 2 3,207,630 3,207,630 — —
Schedule B — — — —
Schedule A — — — —
Schedule BA, Part 1 4 4 — —
Schedule DL, Part 1 — — — —
Other (101,991,447) (101,637,262) 0.2) 0.2)
Total Collateral Assets $ 4,576,026,570 $ 4,599,702,054 6.7% 6.9%

* Column 1 divided by Asset Page, Line 26 (Column 1)

ok

Column 1 divided by Asset Page, Line 26 (Column 3)

***  Includes cash equivalents and short-term investments

% of Liability to total

Amount Liabilities*

Recognized Obligation to

Return Collateral Asset $ 4,565,793,209 7.7%

* Column 1 divided by Liability Page, Line 26 (Column 1)
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I.  Working Capital Finance Investments
The Company had no working capital finance investments during the nine months ended September 30, 2017.
J.  Offsetting and Netting of Assets and Liabilities
The Company had no assets and liabilities which are offset and reported net in accordance with a valid right to offset.

K-L. No significant change.

M. Short Sales

The Company did not have any unsettled short sale transactions outstanding as of September 30, 2017.

The Company did not have any settled short sale transactions during the nine months ended September 30, 2017.
N. Prepayment Penalty and Acceleration Fees

During the nine months ended September 30, 2017, the Company had securities sold, redeemed or otherwise disposed
of as a result of a callable feature. The number of securities sold, disposed or otherwise redeemed and the aggregate
amount of investment income generated as a result of a prepayment penalty and/or acceleration fee is as follows:

General Account  Separate Account
Number of CUSIPs 62 54
Aggregate Amount of Investment Income $ 18,466,770  $ 4,076,810

6. Joint Ventures, Partnerships and Limited Liability Companies
A. No significant change.
B. The Company recognized write-downs and recorded adjustments totaling $23,835,722 and $84,050,346 on investments
in joint ventures, partnerships and LLCs during the nine months ended September 30, 2017 and the year ended December
31, 2016, respectively. Impairments are recognized when a investment’s net asset value or management’s estimate of
value, based on available information, is less than the carrying amount or if, in management’s judgment, the investment
will not be able to absorb prior losses classified as unrealized losses. These losses are deemed to be other than temporary
and the value of these impairments was recorded as a realized loss.
7. Investment Income
A. No significant change.
B. The total amount excluded was $0 and $770,653 as of September 30, 2017 and December 31, 2016, respectively.

8. Derivative Instruments

As of September 30, 2017, there were no significant changes in the Company’s derivative policy or investments other than
those described below.

At September 30,2017 and December 31, 2016, the Company had future premium commitments related to its option products
0f $2,939,014,928 and $1,911,470,793, respectively, that are contractually due at various times through the year 2024. The
present value of these deferred premium obligations is reflected in the option products’ book/adjusted carrying value.

Credit Risk

The Company enters into various collateral arrangements, which may require both the pledging and accepting of collateral
in connection with its derivatives.
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The table below summarizes the collateral pledged in connection with its OTC and exchanged-traded derivatives at:

Cash @

Securities @ Total
September 30,2017  December 31, 2016 September 30,2017  December 31, 2016 September 30,2017  December 31, 2016
Initial Margin:
OTC-cleared $ —  $ — 8 371,737,537  $ 568,807,149 § 371,737,537  $ 568,807,149
Variation Margin:
OTC-bilateral — — 1,275,604,805 790,059,684 1,275,604,805 790,059,684
OTC-cleared 339,918,685 765,271,502 — — 339,918,685 765,271,502
Total OTC $ 339,918,685 § 765,271,502 $ 1,647,342,342  § 1,358,866,833  § 1,987,261,027 § 2,124,138,335

Initial Margin:

Futures $

98,591,353

$ 400,182,435 § 98,591,353  $ 400,182,435

(O]

2

this collateral.

3)

Cash collateral pledged for OTC-cleared is reported in aggregate write-ins for invested assets as cash collateral pledged on derivatives.

Securities pledged as collateral are reported in bonds. Subject to certain constraints, the counterparties are permitted by contract to sell or repledge

Cash collateral pledged on exchange-traded futures is reported in derivatives within assets and not as a restricted asset.

The table below summarizes the collateral received in connection with its OTC derivatives at:

Cash @

Securities @ Total
September 30,2017  December 31,2016  September 30,2017  December 31,2016  September 30,2017  December 31, 2016
Initial Margin:
OTC-bilateral $ 110,631,000 $ — 8 12,460,206  § 119,456,150  § 123,091,206  $ 119,456,150
Variation Margin:
OTC-bilateral 512,163,696 628,303,614 253,638,142 444,688,752 765,801,838 1,072,992,366
OTC-cleared 41,481,012 92,333,413 — — 41,481,012 92,333,413
Total OTC $ 664,275,708  $ 720,637,027 $ 266,098,348  § 564,144,902  § 930,374,056 $ 1,284,781,929

(O]

aggregate write-ins for liabilities as cash collateral received on derivatives.

2

in Note 16 because the securities are held off-balance sheet.

Cash collateral received is reported in cash, cash equivalents and short-term investments and the obligation to return the collateral is reported in

Securities collateral received is held in separate custodial accounts and is not reflected in the financial statements. These amounts are also reported

The collateral agreements between the Company and the counterparties apply to derivatives held by both the General Account

and Separate Accounts.
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9. Income Taxes

A. The components of net deferred tax assets (“DTA”) and deferred tax liabilities (“DTL”) consisted of the following:

September 30, 2017
Ordinary Capital Total
Gross DTA $ 4,851,968,052 $ 245,177,744  $ 5,097,145,796
Statutory valuation allowance adjustments — — —
Adjusted gross DTA 4,851,968,052 245,177,744 5,097,145,796
DTA nonadmitted (2,772,574,718) (245,177,744) (3,017,752,462)
Subtotal net admitted DTA 2,079,393,334 — 2,079,393,334
DTL (1,360,644,119) — (1,360,644,119)
Net admitted DTA/(Net DTL) $ 718,749,215 $ — 8§ 718,749,215
December 31, 2016
Ordinary Capital Total
Gross DTA $ 4,565,804,457 $ 280,902,147 $ 4,846,706,604
Statutory valuation allowance adjustments — — —
Adjusted gross DTA 4,565,804,457 280,902,147 4,846,706,604
DTA nonadmitted (2,891,402,676) 17,809,949 (2,873,592,727)
Subtotal net admitted DTA 1,674,401,781 298,712,096 1,973,113,877
DTL (1,381,664,600) — (1,381,664,600)
Net admitted DTA/(Net DTL) $ 292,737,181 $ 298,712,096 $ 591,449,277
Change
Ordinary Capital Total
Gross DTA $ 286,163,595 § (35,724,403) $ 250,439,192
Statutory valuation allowance adjustments — — —
Adjusted gross DTA 286,163,595 (35,724,403) 250,439,192
DTA nonadmitted 118,827,958 (262,987,693) (144,159,735)
Subtotal net admitted DTA 404,991,553 (298,712,096) 106,279,457
DTL 21,020,481 — 21,020,481
Net admitted DTA/(Net DTL) $ 426,012,034 $ (298,712,096) $ 127,299,938
Admission calculation components — SSAP No. 101, Income Taxes, (“SSAP 1017):
September 30, 2017
Ordinary Capital Total
Federal income taxes paid in prior years recoverable through loss carrybacks $ — — 3 —
Adjusted gross DTA expected to be realized (excluding the amount of DTA
from above) after application of the threshold limitation (the lesser of 1
and 2 below) 718,749,215 — 718,749,215
1. Adjusted gross DTA expected to be realized following the balance sheet
date 1,589,665,835 — 1,589,665,835
2. Adjusted gross DTA allowed per limitation threshold XXX XXX 718,749,215
Adjusted gross DTA (excluding the amount of DTA from above) offset by
gross DTL 1,360,644,119 — 1,360,644,119
DTA admitted as the result of application of SSAP 101 total $  2,079,393,334 $ — $  2,079,393,334
December 31, 2016
Ordinary Capital Total
Federal income taxes paid in prior years recoverable through loss carrybacks $ 16,372,413 $ 7,626,734  § 23,999,147
Adjusted gross DTA expected to be realized (excluding the amount of DTA
from above) after application of the threshold limitation (the lesser of 1
and 2 below) 276,364,768 291,085,362 567,450,130
1. Adjusted gross DTA expected to be realized following the balance sheet
date 1,183,631,222 291,085,362 1,474,716,584
2. Adjusted gross DTA allowed per limitation threshold XXX XXX 615,422,268
Adjusted gross DTA (excluding the amount of DTA from above) offset by
gross DTL 1,381,664,600 — 1,381,664,600
DTA admitted as the result of application of SSAP 101 total $ 1,674,401,781 $ 298,712,096 $ 1,973,113,877
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Change
Ordinary Capital Total
Federal income taxes paid in prior years recoverable through loss carrybacks $ (16,372,413) $ (7,626,734) $ (23,999,147)
Adjusted gross DTA expected to be realized (excluding the amount of DTA
from above) after application of the threshold limitation (the lesser of 1
and 2 below) 442,384,447 (291,085,362) 151,299,085
1. Adjusted gross DTA expected to be realized following the balance sheet
date 406,034,613 (291,085,362) 114,949,251
2. Adjusted gross DTA allowed per limitation threshold XXX XXX 103,326,947
Adjusted gross DTA (excluding the amount of DTA from above) offset by
gross DTL (21,020,481) — (21,020,481)
DTA admitted as the result of application of SSAP 101 total $ 404,991,553  $ (298,712,096) $ 106,279,457
September 30, 2017 December 31, 2016
RBC percentage used to determine recovery period and
threshold limitation amount 1079% 862%
Amount of total adjusted capital used to determine recovery
period and threshold limitation $ 5,139,010479  $ 4,104,406,909

Management believes the Company will be able to utilize the DTA in the future without any tax planning strategies.
Do the Company’s tax planning strategies include the use of reinsurance? No
B. No significant change.

C. Current income taxes incurred consisted of the following major components:

September 30, 2017 December 31, 2016

Federal $ 656,256,718 $ 842,347,275
Foreign 18,092,356 6,552,152
Subtotal 674,349,074 848,899,427
Federal income tax on net capital gains/(losses) (937,815,455) (798,660,217)
Federal and foreign income taxes incurred $ (263,466,381) $ 50,239,210
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The changes in the main components of deferred income tax amounts were as follows:

September 30, 2017 December 31, 2016 Change
DTA:
Ordinary:
Discounting of unpaid losses $ — § — 3 —
Unearned premium reserve — — —
Policyholder reserves 1,764,795,415 1,429,546,103 335,249,312
Investments 666,208,158 908,688,551 (242,480,393)
Deferred acquisition costs 325,273,250 337,710,101 (12,436,851)
Policyholder dividends accrual — — —
Fixed assets — — —
Compensation and benefits accrual 8,445,170 8,638,805 (193,635)
Pension accrual — — —
Receivables - nonadmitted — — —
Net operating loss carryforward — — —
Tax credit carryforwards 197,854,178 187,373,597 10,480,581
Other (including items <5% of total ordinary tax assets) 34,040,691 33,910,750 129,941
Ceding commissions 188,285,091 188,285,091 —
Intangibles 156,493,986 200,535,882 (44,041,896)
Nonadmitted assets 14,110,723 88,503,318 (74,392,595)
Unrealized capital gains (losses) 1,496,461,390 1,182,612,259 313,849,131
Subtotal 4,851,968,052 4,565,804,457 286,163,595
Nonadmitted (2,772,574,718) (2,891,402,676) 118,827,958
Admitted ordinary DTA 2,079,393,334 1,674,401,781 404,991,553
Capital:
Investments 245,177,744 280,902,147 (35,724,403)
Net capital loss carryforward — — —
Real estate — — —
Other (including items <5% of total capital tax assets) — — —
Subtotal 245,177,744 280,902,147 (35,724,403)
Statutory valuation allowance adjustment — — —
Nonadmitted (245,177,744) 17,809,949 (262,987,693)
Admitted capital DTA — 298,712,096 (298,712,096)
Admitted DTA $ 2,079,393,334 $ 1,973,113.877 $ 106,279,457
DTL:
Ordinary
Investments $ (932,380,341) $ (985,466,704) $ 53,086,363
Fixed assets — — —
Deferred and uncollected premiums (32,792,805) (13,560,369) (19,232,436)
Policyholder reserves — — —
Other (including items <5% of total ordinary tax
liabilities) — — —
Other liabilities (23,598,386) (14,871,938) (8,726,448)
Separate Account adjustments (21,533,259) (19,470,383) (2,062,876)
Unrealized capital gains (losses) (350,339,328) (348,295,206) (2,044,122)
Subtotal (1,360,644,119) (1,381,664,600) 21,020,481
Capital:
Investments — — —
Real estate — — —
Other (including items <5% of total capital tax liabilities) — — —
Subtotal — — —
DTL $ (1,360,644,119) $ (1,381,664,600) $ 21,020,481
Net DTA/ (DTL) $ 718,749,215  $ 591,449,277  $ 127,299,938
Change in nonadmitted DTA 144,159,735
Tax effect of unrealized gains (losses) (159,959,663)
Prior years adjustments in surplus (151,845,345)
Change innet DTA  § (40,345,335)
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D. The provision for Federal and foreign income taxes incurred is different from that which would be obtained by applying
the statutory Federal income tax rate to net gain (loss) from operations after dividends to policyholders and before Federal
income tax. The significant items causing the difference were as follows:

September 30, 2017
396,594,764
(717,210,877)

Net gain (loss) from operations after dividends to policyholders and before Federal income tax @ 35% $

Net realized capital gains (losses) @ 35%

Tax effect of:

FW2 adjustments in Surplus 282,071,053
Change in nonadmitted assets 74,392,595
Uncertain tax positions 1,582,572
Prior years adjustments and accruals (3,013,382)
Investments (5,289,849)
Other (5,901,273)
YRT Prior period adjustment in surplus (6,347,255)
Interest maintenance reserve (10,220,994)
Tax credits (13,071,508)
Separate Account dividend received deduction (83,054,147)
Change in valuation reserve (140,000,000)
Total statutory income taxes (benefit) $ (229,468,301)
Federal and foreign income taxes incurred including tax on realized capital gains (263,466,381)
Change in net DTA 40,345,335
Prior years adjustments in surplus (6,347,255)
Total statutory income taxes (benefit) $ (229,468,301)

E. No significant change.

F. (1) For the period prior to the separation of Brighthouse Financial, Inc. (“Brighthouse”) from MetLife, Inc. (“MetLife”),
the Company’s federal income tax return is consolidated with the following entities:

23rd Street Investments, Inc.

334 Madison Euro Investments, Inc.

Alpha Properties, Inc.

American Life Insurance Company

Beta Properties, Inc.

Borderland Investments, Ltd.

Brighthouse Financial, Inc.

Brighthouse Life Insurance Company of NY
Brighthouse Reinsurance Company of Delaware
Brighthouse Holdings, LLC

Brighthouse Services, LLC

Cova Life Management Company

Delaware American Life Insurance Company
Delta Properties Japan, Inc.

Economy Fire & Casualty Company
Economy Preferred Insurance Company
Economy Premier Assurance Company
Enterprise General Insurance Agency, Inc.
Epsilon Properties Japan, Inc.

General American Life Insurance Company
Hyatt Legal Plans of Florida, Inc.

Hyatt Legal Plans, Inc.

International Technical and Advisory Services, Ltd.

Iris Properties, Inc.

Kappa Properties Japan, Inc.
MetLife Assignment Company, Inc.
MetLife Auto & Home Insurance Agency, Inc.
MetLife Consumer Services, Inc.
MetLife Credit Corp.

MetLife Funding, Inc.

MetLife Global Benefits, Ltd.
MetLife Global, Inc.

MetLife Group, Inc.

MetLife Health Plans, Inc.

MetLife Holdings, Inc.
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MetLife Home Loans, LLC

MetLife Insurance Brokerage, Inc.

MetLife Investors Distribution Company

MetLife Reinsurance Company of Charleston
MetLife Reinsurance Company of Delaware
MetLife Reinsurance Company of South Carolina
MetLife Reinsurance Company of Vermont
MetLife Tower Resources Group, Inc.

MetLife USA Assignment Company

MetLife, Inc.

Metropolitan Casualty Insurance Company
Metropolitan Direct Property and Casualty Insurance Company
Metropolitan General Insurance Company
Metropolitan Group Property & Casualty Insurance Company
Metropolitan Life Insurance Company
Metropolitan Lloyds Insurance Company of Texas
Metropolitan Lloyds, Inc.

Metropolitan Property & Casualty Insurance Company
Metropolitan Tower Life Insurance Company
Metropolitan Tower Realty Company, Inc.
Missouri Reinsurance, Inc.

New England Life Insurance Company

Newbury Insurance Company Limited

One Financial Place Corporation

Park Tower REIT, Inc.

SafeGuard Health Enterprises, Inc.

SafeGuard Health Plans, Inc. (CA)

SafeGuard Health Plans, Inc. (FL)

SafeGuard Health Plans, Inc. (NV)

SafeGuard Health Plans, Inc. (TX)

SafeHealth Life Insurance Company

The Prospect Company

Transmountain Land & Livestock Company

White Oak Royalty Company



Statement as of September 30, 2017 of the Brighthouse Life Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

For the period following the separation of Brighthouse from MetLife, the Company will join with its subsidiaries,
Brighthouse Life Insurance Company of NY (formerly, First MetLife Investors Insurance Company) (“Brighthouse
NY”) and Brighthouse Reinsurance Company of Delaware (“BRCD”) (collectively, the “Consolidating Companies™),
in filing a consolidated life company federal income tax return.

(2) The Consolidating Companies have in place a tax sharing agreement (and related supplements) which allocates tax
liability in accordance with the Internal Revenue Code, and provides that members shall receive reimbursement to
the extent that their tax attributes result in a reduction of the tax liability of the consolidated group.

G. No significant change.

10. Information Concerning Parents, Subsidiaries, Affiliates and Other Related Parties

A-C. OnJune 16,2017, MetLife forgave the obligation of the Company to pay the principal under the $750,000,000 aggregate

H-L

principal amount, 8.595% surplus notes issued by the Company. The forgiveness of the surplus notes resulted in an
increase of $750,000,000 to gross paid in and contributed surplus. In connection with the transaction, the Company paid
a final discharge payment of $12,176,250 to MetLife representing all accrued and unpaid interest on the surplus notes.

On April 28, 2017, the Company received a $103,000,000 capital contribution from Brighthouse Holdings, LLC, the
Company’s parent, consisting of all of the issued and outstanding shares of Brighthouse NY.

On April 28,2017, the Company received a $637,000,000 capital contribution from Brighthouse Holdings, LLC consisting
of all of the issued and outstanding shares of MetLife Reinsurance Company of Delaware, MetLife Reinsurance Company
of South Carolina and MetLife Reinsurance Company of Vermont II who subsequently merged into BRCD.

On May 8, 2017, the Company received a $535,000,000 cash dividend from BRCD which was recorded as a return of
capital.

On June 30, 2017, the Company received a $600,000,000 capital contribution from Brighthouse Holdings, LLC.

On June 30, 2017, the Company recorded a $400,000,000 capital contribution from MetLife. Effective August 10,2017,
the Company received a capital contribution of $400,000,000 in cash from Brighthouse Holdings, LLC.

On September 8, 2017, the Company received a $100,000,000 capital contribution from Brighthouse Holdings, LLC.
On September 30, 2017, the Company recorded a $200,000,000 capital contribution from Brighthouse Holdings, LLC.

The Company had $289,328,714 receivable and $126,995,187 payable with affiliates as of September 30, 2017. The
Company had $59,779,066 receivable and $40,468,158 payable with affiliates as of December 31, 2016. Amounts
receivable and payable are expected to be settled within 90 days.

No significant change.

The Company is a party to a service agreement with its affiliate, Brighthouse Services, LLC, pursuant to which Brighthouse
Services, LLC agrees to provide a broad range of services and make available its personnel and facilities upon the request
of the Company as deemed necessary for its operations. This agreement involves cost allocation arrangements under
which the Company pays for all expenses, direct and indirect, reasonably and equitably determined to be attributable to
the services provided.

The Company is also a party to various other service agreements with affiliates.

The Company is a wholly-owned subsidiary of Brighthouse Holdings, LLC., which is a wholly-owned subsidiary of
Brighthouse. Allocated operating expenses are not necessarily indicative of the total cost that would be incurred if the
Company operated on a stand alone basis.

No significant change.

The company recognized three impairment write-downs of $3,458,457 on Euro TI Investments LLC, $499,301 on TLA

Holdings III, LLC and $15,796 on MetLife Property Ventures Canada ULC during the nine months ended September 30,
2017.

K-N. No significant change.
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11. Debt

No significant change.

Federal Home Loan Bank Agreements

(1) The Company is a member of the FHLB of Pittsburgh. Through its membership, the Company has conducted business

activity (borrowings) with the FHLB. The Company is also a member of FHLBs of Boston and Des Moines. At
September 30, 2017, the Company holds stock of the FHLB of Boston, Des Moines and Pittsburgh and maintains
advances with each of these FHLBs. Itis part of the Company’s strategy to utilize these funds as a source of contingent
liquidity as well as for spread margin businesses. The Company has determined the actual or estimated maximum
borrowing capacity as $17,538,208,909. The Company calculated this amount in accordance with FHLB of Pittsburgh
regulatory and or FHLB specific borrowing limits.

(2) FHLB Capital Stock

a. The Company’s aggregate total for FHLB capital stock was as follows at:

Membership stock - Class A
Membership stock - Class B
Activity stock

Excess stock

Aggregate total

Actual or estimated borrowing capacity as determined by

the insurer

Membership stock - Class A
Membership stock - Class B
Activity stock

Excess stock

Aggregate total

Actual or estimated borrowing capacity as determined by

the insurer

September 30, 2017
General Separate
Total Account Account
$ — $ — —
36,717,400 36,717,400 —
33,050,000 33,050,000 —
$ 69,767,400 $ 69,767,400 —
17,538,208,909 §$ 17,538,208,909 —
December 31, 2016
General Separate
Total Account Account
$ — 3 — —
39,720,600 39,720,600 —
35,050,000 35,050,000 —
$ 74,770,600 $ 74,770,600 —
17,090,959,707 $ 17,090,959,707 —

b. The Company’s membership stock (Class A and B) eligible for redemption at September 30,2017 was as follows:
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6 Months to
Not Eligible for ~ Less Than 6 Less Than 1 1 to Less
Total Redemption Months Year Than 3 Years 3 to S Years
Membership stock
Class A $ —  § — 8 — 3 — 3 — 3 —
Class B $ 36,717,400 $ 36,717,400 §$ — — — 3 —
(3) The Company’s collateral pledged to FHLB was as follows:
a.  Amount pledged as of:

September 30, 2017

Aggregate Total
Fair Value Carrying Value Borrowing

Total collateral pledged - total General and Separate Accounts 1,971,363,295 $  1,872,002,199 $ 595,000,000
Total collateral pledged - General Account 1,971,363,295 $  1,872,002,199 $ 595,000,000
Total collateral pledged - Separate Account — — 3 —

December 31, 2016
Total collateral pledged - General and Separate Accounts 797,031,024 $ 703,816,997 $ 645,000,000
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b. Maximum amount pledged during the reporting period ended:

September 30, 2017

Amount
Borrowed at Time
of Maximum
Fair Value Carrying Value Collateral
1. Maximum collateral pledged - total General and Separate
Accounts $ 2303,548,218 §  2,187,444262 § 645,000,000
2. Maximum collateral pledged - General Account $  2,303,548,218 $§  2,187,444,262 $ 645,000,000
3. Maximum collateral pledged - Separate Account $ — 8 — 3 —
December 31, 2016
4. Maximum collateral pledged - total General and Separate
Accounts $ 4,175,016,731 $  3,686,741,986 $ 1,915,000,000

(4) The Company’s borrowing from FHLB was as follows:

a. Amount borrowed as of:

September 30, 2017
Funding Agreements
Total General Account  Separate Account Reserves Established
Debt $ — — 5 — 3 —
Funding agreements 595,000,000 595,000,000 — 45,000,000
Other — — — —
Aggregate total $ 595,000,000 $ 595,000,000 $ — 3 45,000,000
December 31, 2016
Funding Agreements
Total General Account  Separate Account Reserves Established
Debt $ — 3 — 3 — 3 —
Funding agreements 645,000,000 645,000,000 — 20,000,000
Other — — — —
Aggregate total $ 645,000,000 $ 645,000,000 $ — 3 20,000,000

b. Maximum amount borrowed during the reporting period ended:

September 30, 2017

Total General Account Separate Account
Debt $ — 8 — S —
Funding agreements 645,000,000 645,000,000 —
Other — — —
Aggregate total $ 645,000,000 $ 645,000,000 $ —

c. FHLB - Prepayment Obligations:

Does the company have prepayment obligations under the following
arrangement (yes/no)?

Debt —
Funding agreements no
Other —

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

As of September 30, 2017, the Company did not sponsor any retirement plans, deferred compensation plans, postemployment
benefit plans or other postretirement plans.

13. Capital Surplus, Shareholder’s Dividend Restrictions and Quasi Reorganizations
(1-9) No significant change.

(10) The portion of unassigned funds (surplus) represented by cumulative unrealized gains (losses) was $(3,275,580,026) at
September 30, 2017.
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(11) The Company issued the following surplus debentures or similar obligations:

Par Value Interest and/

(Face or Principal Total Interest Unapproved
Interest Amount of Carrying Paid Current and/or Principal Interest and/ Date of
Note  Date Issued Rate Notes) Value of Note Year Paid or Principal Maturity
1 4/8/2008 8.595% $750,000,000 $ — § 44,407,500 $ 592,338,750  $ — N/A

The Company issued surplus note 1 in the table above pursuant to Rule 144A under the Securities Act of 1933 to MetLife
Capital Trust X, an affiliate, in exchange for cash.

The Company has no surplus notes outstanding. On June 16, 2017, MetLife forgave the obligation of the Company to
pay the principal under the $750,000,000 aggregate principal amount, 8.595% surplus notes issued by the Company.

(12-13) No significant change.

14. Liabilities, Contingencies and Assessments

A. No significant change.

B. Assessments

C-E.

As of September 30, 2017, the Company had a $17,200,000 liability for retrospective premium-based guaranty fund
assessments and a $18,545,011 asset for the related premium tax offset. As of December 31, 2016, the Company had a
$16,200,000 liability for retrospective premium-based guaranty fund assessments and an $19,281,667 asset for the related
premium tax offset. The periods over which the guaranty fund assessments are expected to be paid and the related premium
tax offsets are expected to be realized are unknown at this time.

The change in the guaranty asset balance summarized below reflects 2017 premium tax offsets accrued and revised
estimated premium tax offsets for accrued liabilities.

Assets Recognized from Paid and
Accrued Premium Tax Offsets

a. Balance as of December 31, 2016 $ 19,281,667
b. Decreases current year:

Premium tax offset applied 2,431,285
c. Increases current year:

Est. Premium Tax Offset 1,694,629
d. Balance as of September 30, 2017 $ 18,545,011

No significant change.

All Other Contingencies
Uncollectible Premium Receivables

The Company had admitted assets of $91,105,596 and $33,711,809 at September 30, 2017 and December 31, 2016,
respectively, in uncollected premiums and agents’ balances in the course of collection. The Company routinely assesses
the ability to collect these receivables. Based upon Company experience, the amount of premiums and other accounts
receivable that may become uncollectible and result in a potential loss is not material to the Company’s financial condition.

Assumptive Reinsurance Agreement

The Company entered into an assumptive reinsurance agreement with The Travelers Indemnity Company on December
14,2007. As part of this agreement, the Company has guaranteed the benefits provided under the workers compensation
policies covered by the reinsurance agreement. This guarantee is triggered if The Travelers Indemnity Company is unable
to fulfill its obligations in accordance with the terms of the reinsurance agreement. The reserves associated with the
reinsured policies were $697,403,402 as of September 30, 2017. The Company does not hold any collateral related to
this guarantee.

Litigation

Thrivent Financial for Lutherans v. MetLife Insurance Company USA, (E.D. Wis., filed September 12, 2016) Plaintiff
filed a complaint against MetLife Insurance Company USA contending that the use of the Brighthouse Financial trademark
and logo will infringe on its trademarks. Alleging violations of Federal and state law, Plaintiff seeks preliminary and
permanent injunctions, compensatory damages, and other relief. On December 23, 2016, Plaintiff filed an amended
complaint adding Brighthouse Financial, Inc. as a defendant. These companies have reached an agreement in principle
to resolve this action.

Unclaimed Property Inquiries. On November 14, 2012, the West Virginia Treasurer filed an action (West Virginia ex. rel.
John D. Perdue v. MetLife Investors USA Insurance Company, Circuit County Court of Putnam County, Civil Action No.
12-C-363), alleging that MetLife Investors USA Insurance Company violated the West Virginia Uniform Unclaimed
Property Act (“Act”), seeking to compel compliance with the Act, and seeking payment of unclaimed property, interest
and penalties. On December 28, 2012, the Treasurer filed substantially an identical suit against MetLife Insurance
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Company of Connecticut (Civil Action No. 12-C-430). OnJanuary 31,2017, MetLife Insurance Company USA, successor
by merger to these defendants and the West Virginia Treasurer entered into a settling agreement resolving this action.

Sales Practice Claims and Regulatory Matters. The Company and certain of its affiliates have faced numerous claims,
including class action lawsuits, alleging improper marketing or sales of individual life insurance policies, annuities, mutual
funds or other products. Regulatory authorities in a small number of states and the Financial Industry Regulatory Authority,
and occasionally the U.S. Securities and Exchange Commission (“SEC”), have also conducted investigations or inquiries
relating to sales of individual life insurance policies or annuities or other products issued by the Company. These
investigations often focus on the conduct of particular financial service representatives and the sale of unregistered or
unsuitable products or the misuse of client assets. Over the past several years, these and a number of investigations by
other regulatory authorities were resolved for monetary payments and certain other relief, including restitution payments.
The Company may continue to resolve investigations in a similar manner.

Various litigation, claims and assessments against the Company, in addition to those discussed above and those otherwise
provided for in the Company’s financial statements, have arisen in the course of the Company’s business, including, but
not limited to, in connection with its activities as an insurer, employer, investor, investment advisor or taxpayer. Further,
state insurance regulatory and other federal and state authorities regularly make inquiries and conduct investigations
concerning the Company’s compliance with applicable insurance and other laws and regulations.

It is not possible to predict the ultimate outcome of all pending investigations and legal proceedings. In some of the
matters, large and/or indeterminate amounts, including punitive and treble damages, may be sought. Although, in light
of these considerations, it is possible that an adverse outcome in certain cases could have a material effect upon the
Company’s financial position, based on information currently known by the Company’s management, in its opinion, the
outcomes of pending investigations and legal proceedings are not likely to have such an effect. However, given the large
and/or indeterminate amounts that may be sought in certain of these matters and the inherent unpredictability of litigation,
it is possible that an adverse outcome in certain matters could, from time to time, have a material effect on the Company’s
net income or cash flows in any particular period.
15. Leases
A. Lease Expense and Commitments
(1) Lessee leasing arrangements
The Company did not participate in lessee leasing arrangements during 2017 and 2016.

(2) Leases having initial or remaining noncancelable lease terms in excess of one year

The Company did not have any leases having initial or remaining noncancelable lease terms in excess of one year
during 2017 and 2016.

(3) No significant change.
B. No significant change.

16. Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of
Credit Risk

(1) The table below summarizes the notional amount of the Company’s financial instruments (derivatives that are designated
as effective hedging instruments and derivatives used in replications) with off-balance sheet credit risk at:

Assets Liabilities
September 30, 2017 December 31, 2016 September 30, 2017 December 31, 2016
Swaps $ 2,182,605,013 $ 2,079,323,944 $ 52,612,311 § 168,000,000
Futures — — — —
Options — — — —
Total $ 2,182,605,013 $ 2,079,323,944 $ 52,612,311 § 168,000,000

(2) No significant change.

(3) The Company may be exposed to credit-related losses in the event of nonperformance by counterparties to derivatives.
Generally, the current credit exposure of the Company’s derivatives is limited to the net positive estimated fair value of
derivatives at the reporting date after taking into consideration the existence of master netting or similar agreements and
any collateral received pursuant to such agreements.

The Company manages its credit risk related to derivatives by entering into transactions with creditworthy counterparties
and establishing and monitoring exposure limits. The Company’s OTC-bilateral derivative transactions are governed by
International Swaps and Derivatives Association, Inc. (“ISDA”) Master Agreements which provide for legally enforceable
set-off and close-out netting of exposures to specific counterparties in the event of early termination of a transaction,
which includes, but is not limited to, events of default and bankruptcy. In the event of an early termination, the Company
is permitted to set-off receivables from the counterparty against payables to the same counterparty arising out of all
included transactions. Substantially all of the Company’s ISDA Master Agreements also include Credit Support Annex
provisions which may require both the pledging and accepting of collateral in connection with its OTC-bilateral derivatives.
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“4)

The Company’s OTC-cleared derivatives are affected through central clearing counterparties and its exchange-traded
derivatives are affected through regulated exchanges. Such positions are marked to market and margined on a daily basis
(both initial margin and variation margin), and the Company has minimal exposure to credit-related losses in the event
of nonperformance by clearing brokers or central clearing counterparties to such derivatives.

Off-balance sheet credit exposure is the excess of positive estimated fair value over positive book/adjusted carrying value
for the Company’s highly effective hedges and derivatives used in replications at the reporting date. All collateral received
from counterparties to mitigate credit-related losses is deemed worthless for the purpose of calculating the Company’s
off-balance sheet credit exposure. The off-balance sheet credit exposure of the Company’s swaps was $56,089,096 and
$52,897,277 at September 30, 2017 and December 31, 2016, respectively.

At September 30, 2017 and December 31, 2016, the estimated fair value of collateral consisting of various securities
received by the Company on its OTC-bilateral derivatives as variation margin was $253,638,142 and $444,688,752,
respectively. The Company also received, as initial margin on its OTC-bilateral derivatives, various securities with an
estimated fair value of $12,460,206 and $119,456,150 at September 30, 2017 and December 31, 2016, respectively.
Securities collateral received was held in separate custodial accounts and is not reflected in the financial statements.
The collateral agreements between the Company and the counterparties apply to derivatives held by both the General
Account and Separate Accounts.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.

Transfers of Receivables Reported as Sales

No significant change.

Transfer and Servicing of Financial Assets

The Company participates in a securities lending program whereby securities, which are included in invested assets, are
loaned to third parties, primarily brokerage firms and commercial banks. The Company generally accepts collateral of
102% of the fair value of the loaned securities to be separately maintained as collateral for the loans. The Company is
liable for the return of the cash collateral under its control to its counterparties.

Securities with a cost or amortized cost of $3,154,143,890 and an estimated fair value of $3,819,974,927 were on loan
under the securities lending program at September 30, 2017. The Company was liable for cash collateral under its control
0f $3,901,517,498 at September 30, 2017.

The Company does not have collateral for the securities lending that extends beyond one year from September 30, 2017.

The Company does not have securities underlying repurchase, reverse repurchase, dollar repurchase, and dollar reverse
repurchase agreements as of September 30, 2017.

Wash Sales
(1) In the course of the Company’s asset management, securities are not sold and reacquired within 30 days of the sale
date to enhance the Company’s yield on its investment portfolio. There may be occasional isolated incidents where

wash sales occur.

(2) The Company had no wash sales with an NAIC designation 3 or below or unrated securities during the quarter ended
September 30, 2017.

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

No significant change.

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Aggregate direct premiums written/produced by third party administrators for the nine months ended September 30, 2017
were $11,611,198.
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20. Fair Value Information

A. (1) Assets and Liabilities Measured and Reported at Estimated Fair Value at Reporting Date.

Hierarchy Table
The following table provides information about financial assets and liabilities measured and reported at estimated fair
value at:
September 30, 2017
Fair Value Measurements at Reporting Date Using
Level 1 Level 2 Level 3 Total
Assets
Bonds
U.S. Special Revenue and Agencies — 3 3,417,150 $ — 3 3,417,150
Industrial & Miscellaneous — — 2,103 2,103
Total bonds — 3,417,150 2,103 3,419,253
Perpetual preferred stocks
Industrial & Miscellaneous — — 839,959 839,959
Common stocks
Industrial & Miscellaneous 36,534,282 69,767,400 9,720,137 116,021,819
Derivative assets ?
Interest rate — 1,315,503,113 — 1,315,503,113
Foreign currency exchange rate — 74,427,106 — 74,427,106
Credit — 54,543 — 54,543
Equity market — 803,765,774 198,850,952 1,002,616,726
Total derivative assets — 2,193,750,536 198,850,952 2,392,601,488
Separate Account assets 674,300,422 104,515,226,114 37,651,006 105,227,177,542
Total assets 710,834,704 § 106,782,161,200 $ 247,064,157  $ 107,740,060,061
Liabilities
Derivative liabilities ®
Interest rate — 3 1,261,841,444  § — 3 1,261,841,444
Foreign currency exchange rate — 11,703,016 — 11,703,016
Credit — 227,634 — 227,634
Equity market — 1,622,512,359 615,406,713 2,237,919,072
Total derivative liabilities — 2,896,284,453 615,406,713 3,511,691,166
Total liabilities $ — 3 2,896,284,453  $ 615,406,713  § 3,511,691,166

@

2

3)

Common stocks as presented in the table above may differ from the amounts presented in the Statutory Statements of Assets, Liabilities, Surplus
and Other Funds because certain of these investments are not measured at estimated fair value (e.g. affiliated common stocks carried at underlying

equity, etc.).

Derivative assets and derivative liabilities presented in the table above represent only those derivatives that are carried at estimated fair value.
Accordingly, the amounts above exclude derivatives carried at amortized cost, which include highly effective derivatives and replication synthetic
asset transactions. Futures are excluded from the amounts above because they are valued at the amount of cash deposits posted to futures exchanges
for initial margin. The amounts are presented gross in the table above to reflect the presentation in the Statutory Statements of Assets, Liabilities,

Surplus and Other Funds; but, the amounts are presented net for purposes of the rollforward in the following table.

Separate Account assets are subject to General Account claims only to the extent that the value of such assets exceeds the Separate Account liabilities.
Investments (stated generally at estimated fair value) and liabilities of the Separate Accounts are reported separately as assets and liabilities. Separate
Account assets as presented in the table above may differ from the amounts presented in the Statutory Statements of Assets, Liabilities, Surplus

and Other Funds because certain of these investments are not measured at estimated fair value.

Transfers between Levels 1 and 2 - During the quarter ended September 30, 2017, transfers between Levels 1 and 2 were
not significant. Transfers between levels are assumed to occur at the beginning of the period.
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(2)  Assets and Liabilities Measured and Reported at Estimated Fair Value at Reporting Date.

Rollforward Table — Level 3 Assets and Liabilities

A rollforward of the estimated fair value measurements for all assets and liabilities measured and reported at estimated
fair value using significant unobservable (Level 3) inputs for their respective time periods was as follows:

Estimated Fair Value Measurements in Level 3 of the Fair Value Hierarchy

Total Gains
and

Total Gains _Losses
and Losses included
Balance, Transfer Transfer included in in Capital Balance,
June 30, into out of Net Income and 1 Settl Septemb ,
2017 Level 3  Level3® @ Surplus Purchases Sales ¥ ® ® 2017
Assets
Bonds - Industrial &
miscellaneous $ 2,103 § — 3 — 8 — 3 — 8 — 8 — 8 N — 3 2,103
Perpetual preferred
stocks - Industrial &
miscellaneous 839,959 — — — — — — — 839,959
Common stocks -
Industrial &
miscellaneous 9,756,462 — — 186,358 (36,326) — (186,357) — 9,720,137
Derivatives - Interest
rate ¥ (379,777,706) — —  (369,717,754) 379,777,706 — — 369,717,754 —
Derivatives - Equity
market ¥ (410,197,281) — — (2,585,410) (3,773,070) — — — (416,555,761)
Separate Account 53,743,691 8,085,416 (1,775,410) 1,815,865 (515,960) 1,836,202 (22,178,316) (3,360,482) 37,651,006
assets
Total $(725,632,772)  $8,085,416  $ (1,775,410) $(370,300,941) $ 375,452,350 $ 1,836,202  §22,364,673) $

$866,357,272  $ (368,342,556)

" Bonds and perpetual preferred stocks that were measured at amortized cost at the beginning of the period, but were measured at estimated fair

value at the end of the period, as estimated fair value was less than amortized cost at the end of the period, are reported within transfer into Level
3 column. Bonds and perpetual preferred stocks that were measured at estimated fair value at the beginning of the period, as estimated fair value
was less than amortized cost at the beginning of the period, but were measured at amortized cost at the end of the period, as estimated fair value

was greater than amortized cost at the end of the period - are reported within transfer out of Level 3 column.

@ TInterest and dividend accruals, as well as cash interest coupons and dividends received, are excluded from the rollforward.

®  The amount reported within purchases, sales, issuances and settlements is the purchase/issuance price (for purchases and issuances) and the sales/

settlement proceeds (for sales and settlements) based upon the actual date purchased/issued or sold/settled.

@ Derivative and Separate Account assets and liabilities are presented net for purposes of the rollforward.

Transfers between Levels

Overall, transfers between levels occur when there are changes in the observability of inputs and market activity. Transfers
into or out of any level are assumed to occur at the beginning of the period.

Transfers into or out of Level 3

Transfers into or out of Level 3 are presented in the table. Assets and liabilities are transferred into Level 3 when a
significant input cannot be corroborated with market observable data. This occurs when market activity decreases
significantly and underlying inputs cannot be observed, current prices are not available, and/or when there are significant
variances in quoted prices, thereby affecting transparency. Assets and liabilities are transferred out of Level 3 when
circumstances change such that a significant input can be corroborated with market observable data. This may be due to
a significant increase in market activity, a specific event or one or more significant input(s) becoming observable.

During the quarter ended September 30, 2017, transfers into Level 3, for Separate Accounts of $8,085,416 resulted
primarily from current market conditions characterized by a lack of trading activity and decreased liquidity. These current
market conditions have resulted in decreased transparency of valuations and an increased use of broker quotations and
unobservable inputs to determine estimated fair value.

During the quarter ended September 30, 2017, transfers out of Level 3, for Separate Accounts of $1,775,410 resulted
primarily from increased transparency of: (i) new issuances which, subsequent to issuance and establishment of trading
activity, became priced by pricing services and (ii) existing issuances for which the Company, over time, was able to
corroborate with pricing received from independent pricing services with observable inputs or increases in market
activity.

(3) Transfers between levels are assumed to occur at the beginning of the period.

(4) Assets and Liabilities Measured and Reported at Estimated Fair Value at Reporting Date.

Valuation Techniques and Inputs for Level 2 and Level 3 Assets and Liabilities by Major Classes of Assets and Liabilities:

When developing estimated fair values, the Company considers two broad valuation techniques: (i) the market approach
and (ii) the income approach. The Company determines the most appropriate valuation technique to use, given what is
being measured and the availability of sufficient inputs, giving priority to observable inputs.

The Company categorizes its financial assets and liabilities into a three-level hierarchy, based on the significant input
with the lowest level in their valuation. The input levels are as follows. Level 1 - Unadjusted quoted prices in active
markets for identical assets or liabilities. The Company defines active markets based on average trading volume for
common stock. The size of the bid/ask spread is used as an indicator of market activity for bonds. Level 2 - Quoted
prices in markets that are not active or inputs that are observable either directly or indirectly. These inputs can include
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quoted prices for similar but not identical assets or liabilities other than quoted prices in Level 1, quoted prices in markets
that are not active, or other significant inputs that are observable or can be derived principally from or corroborated by
observable market data for substantially the full term of the assets or liabilities. Level 3 - Unobservable inputs that are
supported by little or no market activity and are significant to the determination of estimated fair value of the assets and
liabilities. Unobservable inputs reflect the reporting entity’s own assumptions about the assumptions that market

participants would use in pricing the asset or liability.

The valuation of most instruments listed below are determined using independent pricing sources, matrix pricing,
discounted cash flow methodologies or other similar techniques that use either observable market inputs or unobservable

inputs.

Instrument Level 2 Observable Inputs

Level 3 Unobservable Inputs

Bonds

U.S. corporate and Foreign corporate securities - included within Industrial & Miscellaneous

® not applicable

Valuation Techniques: Principally the market approach.
Key Inputs:

® illiquidity premium

e delta spread adjustments to reflect specific credit-related
issues

® credit spreads
e quoted prices in markets that are not active for identical
or similar securities that are less liquid and based on

lower levels of trading activity than securities classified
in Level 2

® independent non-binding broker quotations

State and political subdivision securities - included within U.S. Special Revenue and Agencies

Valuation Techniques: Principally the market approach.
Key Inputs:

® quoted prices in markets that are not active

benchmark U.S. Treasury yield or other yields
o thespread off the U.S. Treasury yield curve for the identical
security

® issuer ratings and issuer spreads; broker-dealer quotes

comparable securities that are actively traded

not applicable

Common and preferred stock

Valuation Techniques: Principally the market approach.
Key Inputs:

® quoted prices in markets that are not active

Valuation Techniques: Principally the market and income
approaches.

Key Inputs:

® credit ratings; issuance structures

® quoted prices in markets that are not active for identical
or similar securities that are less liquid and based on
lower levels of trading activity than securities classified
in Level 2

® independent non-binding broker quotations
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Instrument | Level 2 Observable Inputs | Level 3 Unobservable Inputs

Separate Account Assets @

Mutual funds and hedge funds without readily determinable fair values as prices are not published publicly

Key Inputs:

o quoted prices or reported Net Asset Value (“NAV”) provided |« not applicable
by the fund managers

Derivatives ®

Interest Rate

Valuation Techniques: Principally the market and income
Valuation Techniques: Principally the income approach approaches.

Key Inputs: Key Inputs:

. . )

swap yield curves swap yield curves

. . 5
® basis curves ®  basis curves ¥

. “) °

interest rate volatility repurchase rates

Foreign Currency Exchange Rate

Valuation Techniques: Principally the income approach

Key Inputs:

swap yield curves not applicable

® basis curves

® currency spot rates

® cross currency basis curves

Credit
Valuation Techniques: Principally the income approach
Key Inputs:
® swap yield curves ® not applicable
®  credit curves
® recovery rates
Equity Market
Valuation Techniques: Principally the market and income
Valuation Techniques: Principally the income approach approaches.
Key Inputs: Key Inputs:

® swap yield curves ® dividend yield curves ©

®  spot equity index levels ®  equity volatility 4 ©

® dividend yield curves ®  correlation between model inputs )

] “)

equity volatility

" Estimated fair value equals carrying value, based on the value of the underlying assets.

@ Bonds, common and preferred stock and derivatives are similar in nature to the instruments described above.

®  Valuations of non-option-based derivatives utilize present value techniques, whereas valuations of option-based derivatives utilize option pricing

models.

@ Option-based only

©  Extrapolation beyond the observable limits of the curve(s).

B. The Company provides additional fair value information in Notes 5, 11, 16, 17 and 21.
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C. Estimated Fair Value of All Financial Instruments

Information related to the aggregate fair value of financial instruments is shown below at:

September 30, 2017
Aggregate Not Practicable
Fair Value Admitted Value Level 1 Level 2 Level 3 (Carrying Value)

Assets
Bonds $ 47,4257753,346  § 43,314,706,818 $ 5,959,250,427 § 37,984,478,850 § 3,482,024,069 $ —
Preferred stocks 329,091,530 185,478,282 — 52,011,913 277,079,617 —
Common stock - unaffiliated 116,021,819 116,021,819 36,534,282 69,767,400 9,720,137 —
Mortgage loans 9,209,794,361 9,012,972,923 — 42,865,822 9,166,928,539 —
Cash, cash equivalents and short-term investments 2,096,830,391 2,096,830,391 1,021,760,418 1,045,452,522 29,617,451 —
Contract loans 1,189,031,900 1,101,125,876 — 746,109,113 442,922,788 —
Derivative assets " 2,556,086,864 2,533,107,832 (10,695,457) 2,357,360,094 209,422,227 —
Other invested assets 192,670,133 179,552,676 — 92,444,174 100,225,959 —
Investment income due and accrued 525,576,302 525,576,802 — 525,576,302 — —
Receivables for cash collateral on derivatives 339,918,685 339,918,685 — 339,918,685 — —
Separate Account assets 110,568,431,109 110,464,082,854 1,632,040,922 107,930,802,477 1,005,587,710 —

Total assets $174,549,206,940  $169,869,374,958 $ 8,638,890,592  $151,186,787,852  § 14,723,528,497 $ —
Liabilities - W W W N W
Investment contracts included in:

Reserves for life and health insurance and annuities $ 13,785,264,447  $ 14,875,965,025 § — 8 —  $ 13,785264,447 $ —

Liability for deposit-type contracts 1,165,196,214 1,107,800,748 — — 1,165,196,214 —
Derivative liabilities " 3,558,269,521 3,553,871,265 — 2,942,193,608 616,075,913 —
Payable for collateral under securities loaned and other
transactions 4,566,040,862 4,566,040,862 — 4,566,040,862 — —
Investment contracts included in Separate Account liabilities 1,180,358,933 1,180,358,933 — 1,180,358,933 — —
Separate Account liabilities 13,126,298 13,126,298 13,126,298 — — —

Total liabilities $ 24,268,256,275  $ 25,297,163,131 $ 13,126,298 $ 8,688,593,403 § 15,566,536,574 $ —

December 31, 2016

Aggregate Not Practicable
Fair Value Admitted Value Level 1 Level 2 Level 3 (Carrying Value)

Assets
Bonds $ 46,982,084,540  $ 44,087,856,388 $ 4,600,623,873 $ 38,655817,720 $ 3,725,642,947 § —
Preferred stocks 349,176,902 210,880,700 — 210,925,446 138,251,456 —
Common stock - unaffiliated 122,114,942 122,114,942 35,737,357 75,128,618 11,248,967 —
Mortgage loans 8,578,061,013 8,461,658,030 — 49,118,772 8,528,942,241 —
Cash, cash equivalents and short-term investments 2,443,043,437 2,443,043,437 1,977,127,936 402,579,311 63,336,190 —
Contract loans 1,176,996,872 1,092,506,616 — 746,221,189 430,775,683 —
Derivative assets ") 3,353,043,267 3,297,629,849 46,198,476 3,121,797,895 185,046,896 —
Other invested assets 184,910,321 183,822,404 — 88,454,915 96,455,406 —
Investment income due and accrued 779,939,416 779,939,416 — 779,939,416 — —
Receivables for cash collateral on derivatives 765,271,502 765,271,502 — 765,271,502 — —
Separate Account assets 105,111,412,695 105,080,815,140 1,487,416,330 103,127,737,371 496,258,994 —

Total assets $169,846,054,907  $166,525,538,424  $ 8,147,103,972  $148,022,992,155 $ 13,675,958,780 § —
Liabilities -
Investment contracts included in:

Reserves for life and health insurance and annuities $ 15,461,745477  $ 14,782,391,118  § — S —  $ 15461,745477 $ —

Liability for deposit-type contracts 1,165,291,768 1,190,291,768 — — 1,165,291,768 —
Derivative liabilities 3,875,680,289 3,872,759,720 — 2,734,854,814 1,140,825,475 —
Payable for collateral under securities loaned and other
transactions 9,703,566,826 9,703,566,826 — 9,703,566,826 — —
Investment contracts included in Separate Account liabilities 1,110,427,211 1,110,427,211 — 1,110,427,211 — —
Separate Account liabilities 729,124 729,124 — 729,124 — —

Total liabilities $ 31,317,440,695 $ 30,660,165,767 $ — $ 13,549,577,975 $ 17,767,862,720 $ —

M Classification of derivatives is based on each derivative’s positive (asset) or negative (liability) book/adjusted carrying value, which equals the net

admitted assets and liabilities.
Assets and Liabilities
The methods and significant assumptions used to estimate the fair value of all financial instruments are presented below.
The Company defines fair value as the price that would be received to sell an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market

participants on the measurement date. In most cases, the exit price and the transaction (or entry) price will be the same
at initial recognition.

When developing estimated fair values, the Company considers two broad valuation techniques: (i) the market approach

and (ii) the income approach. The Company determines the most appropriate valuation technique to use, given what is
being measured and the availability of sufficient inputs, giving priority to observable inputs.
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The Company categorizes its financial assets and liabilities into a three-level hierarchy, based on the significant input
with the lowest level in their valuation. The input levels are as follows. Level 1 - Unadjusted quoted prices in active
markets for identical assets or liabilities. The Company defines active markets based on average trading volume for
common stock. The size of the bid/ask spread is used as an indicator of market activity for bonds. Level 2 - Quoted
prices in markets that are not active or inputs that are observable either directly or indirectly. These inputs can include
quoted prices for similar but not identical assets or liabilities other than quoted prices in Level 1, quoted prices in markets
that are not active, or other significant inputs that are observable or can be derived principally from or corroborated by
observable market data for substantially the full term of the assets or liabilities. Level 3 - Unobservable inputs that are
supported by little or no market activity and are significant to the determination of estimated fair value of the assets and
liabilities. Unobservable inputs reflect the reporting entity’s own assumptions about the assumptions that market
participants would use in pricing the asset or liability.

In general, investments classified within Level 3 use many of the same valuation technique and inputs as described in
the Level 2 discussions. However, if key inputs are unobservable, or if the investments are less liquid and there is very
limited trading activity, the investments are generally classified as Level 3. The use of independent non-binding broker
quotations to value investments generally indicates there is a lack of liquidity or the general lack of transparency in the
process to develop the valuation estimates generally causing such investments to be classified in Level 3.

Excluded from the disclosure are investments accounted for under the equity method.
Bonds, Cash Equivalents, Short-term Investments, Stocks and Cash

When available, the estimated fair value for bonds, including loan-backed securities, unaffiliated preferred stocks,
unaffiliated common stocks, cash equivalents and short-term investments are based on quoted prices in active markets
that are readily and regularly obtainable. Generally, these investments are classified in Level 1, are the most liquid of
the Company’s securities holdings and valuation of these securities does not involve management’s judgment.

When quoted prices in active markets are not available, the determination of estimated fair value is based on market
standard valuation methodologies, giving priority to observable inputs. The significant inputs to the market standard
valuation methodologies for certain types of securities with reasonable levels of price transparency are inputs that are
observable in the market or can be derived principally from or corroborated by observable market data. Generally, these
investments are classified in Level 2.

When observable inputs are not available, the market standard valuation methodologies rely on inputs that are significant
to the estimated fair value that are not observable in the market or cannot be derived principally from or corroborated by
observable market data. These unobservable inputs can be based in large part on management’s judgment or estimation,
and cannot be supported by reference to market activity. Even though these inputs are unobservable, management believes
they are consistent with what other market participants would use when pricing such securities and are considered
appropriate given the circumstances. Generally, these investments are classified in Level 3.

The estimated fair value for cash approximates carrying value and is classified as Level 1 given the nature of cash.

The use of different methodologies, assumptions and inputs may have a material effect on the estimated fair values of
the Company’s securities holdings.

Mortgage Loans

For mortgage loans, estimated fair value is primarily determined by estimating expected future cash flows and discounting
them using current interest rates for similar mortgage loans with similar credit risk, or is determined from pricing for
similar mortgage loans. The estimated fair values for impaired mortgage loans are principally obtained by estimating the
fair value of the underlying collateral using market standard appraisal and valuation methods. The estimated fair values
of credit tenant loans, included in mortgage loans, are determined using the methodologies as described above for bonds.
Mortgage loans valued using significant observable inputs are classified in Level 2 and those valued using significant
unobservable inputs are classified in Level 3.

Contract Loans

The estimated fair value for contract loans with variable interest rates approximates carrying value due to the absence of
borrower credit risk and the short time period between interest rate resets, using observable inputs and is classified as
Level 2. For contract loans with fixed interest rates, estimated fair values are determined using a discounted cash flow
model applied to groups of similar contract loans determined based on the nature of the underlying insurance liabilities,
using unobservable inputs and is classified in Level 3.

Derivatives
The estimated fair value of exchange-traded derivatives is determined through the use of quoted market prices. Since the
change in estimated fair value of exchange-traded futures is settled on a daily basis, the estimated fair value of exchange-

traded futures equals the pending cash settlement amount, which is the difference between the cumulative variation margin
and cumulative cash settlements. Generally, these derivatives are classified in Level 1.
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The estimated fair value of OTC derivatives is determined through the use of pricing models for OTC-bilateral and OTC-
cleared derivatives. The determination of estimated fair value, when quoted market values are not available, is based on
market standard valuation methodologies and inputs that management believes are consistent with what other market
participants would use when pricing such instruments. The significant inputs to the pricing models for most OTC-bilateral
and OTC-cleared derivatives are inputs that are observable in the market or can be derived principally from, or corroborated
by, observable market data. Significant inputs that are observable generally include interest rates, foreign currency
exchange rates, interest rate curves, credit curves and volatility. Derivative valuations can be affected by changes in
interest rates, foreign currency exchange rates, financial indices, credit spreads, default risk, nonperformance risk,
volatility, liquidity and changes in estimates and assumptions used in pricing models. Generally, these derivatives are
classified in Level 2.

Certain OTC-bilateral and OTC-cleared derivatives may rely on inputs that are significant to the estimated fair value that
are not observable in the market or cannot be derived principally from, or corroborated by, observable market data.
Significant inputs that are unobservable generally include references to emerging market currencies and inputs that are
outside the observable portion of the interest rate curve, credit curve, volatility or other relevant market measure. These
unobservable inputs may involve significant management judgment or estimation. Even though unobservable, these
inputs are based on assumptions deemed appropriate given the circumstances and management believes they are consistent
with what other market participants would use when pricing such instruments. Generally, these derivatives are classified
in Level 3.

Most inputs for OTC-bilateral and OTC-cleared derivatives are mid-market inputs but, in certain cases, liquidity
adjustments are used when they are deemed more representative of exit value. Market liquidity, as well as the use of
different methodologies, assumptions and inputs may have a material effect on the estimated fair values of the Company’s
derivatives and could materially affect the net change in capital and surplus.

Other Invested Assets

The estimated fair value of other invested assets is determined using the methodologies as described in the above sections
titled “Bonds, Stocks, Cash, Cash Equivalents and Short-term Investments, Including Affiliated Securities” and “Mortgage
Loans”, based on the nature of the investment. Excluded from the disclosure are those other invested assets that are not
considered to be financial instruments subject to this disclosure including investments carried on the equity method.

Investment Income Due and Accrued

Due to the short-term nature of investment income due and accrued, the Company believes there is minimal risk of material
changes in interest rates or the credit of the issuer such that estimated fair value approximates carrying value. These
amounts are generally classified as Level 2.

Receivables for Cash Collateral on Derivatives

The estimated fair value of receivables for cash collateral on derivatives approximates carrying value as these receivables
are short-term in nature and the Company believes that there is minimal risk of material changes in the credit of the
counterparties. These amounts are generally classified in Level 2.

Investment Contracts Included in Reserves for Life and Health Insurance and Annuities and Liability for Deposit-
Type Contracts

The fair value of investment contracts included in reserves for life and health insurance and annuities and in the liability
for deposit-type contracts are estimated by discounting best estimate future cash flows based on assumptions that market
participants would use in pricing such liabilities, with consideration of the Company’s non-performance risk (own-credit
risk) not reflected in the fair value calculation. The assumptions used in estimating these fair values are based in part on
unobservable inputs classified in Level 3.

Payable for Collateral Under Securities Loaned and Other Transactions

The estimated fair value of amounts payable for collateral under securities loaned and other transactions approximates
carrying value as these obligations are short-term in nature. These amounts are generally classified in Level 2.

Separate Accounts

Separate Account assets and liabilities are generally carried at estimated fair value on the Statutory Statements of Assets,
Liabilities, Surplus and Other Funds. Level 1 assets are comprised of common stock, derivative assets, U.S. Treasury
and agency securities, cash and cash equivalents and short-term investments. Common stock securities are valued based
upon unadjusted quoted prices in active markets that are readily and regularly available. Derivative assets are comprised
of exchange- traded interest rate derivatives (options-based). U.S. Treasury and agency securities are valued based upon
unadjusted quoted prices in active markets that are readily and regularly available. The estimated fair value of cash
equivalents and short-term investments approximates carrying value due to the short-term maturities of these instruments.
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Level 2 assets consist of mutual funds without readily determinable fair values given prices are not published publicly,
redeemable and non-redeemable preferred stock, certain bonds that include U.S. corporate and foreign corporate, foreign
government, municipals and loan-backed securities, other invested assets and certain derivative assets and liabilities.
Mutual funds are valued based upon quoted prices or reported net asset values provided by the fund manager. Redeemable
and non-redeemable preferred stock securities are valued using the market approach where market quotes are available
but are not considered actively traded. U.S. corporate and foreign corporate, foreign government and loan-backed
securities are valued using the income approach based primarily on discounting expected future cash flows or other similar
approaches using standard market observable inputs. Derivative assets and derivative liabilities included in Level 2
includes all types of derivatives utilized by the Company with the exception of exchange-traded derivatives included
within Level 1. These derivatives are principally valued using the income approach.

Foreign currency exchange rate

Non-option-based - Valuations are based on present value techniques, which utilize significant inputs that may include
the swap yield curve, currency spot rates and cross currency basis curves.

Level 3 assets are comprised of redeemable and non-redeemable preferred stock, certain bonds that include U.S. corporate
and foreign corporate, municipals and loan-backed securities, mortgage loans and other invested assets. Preferred stocks
are valued using the market or income approach where market quotes are unavailable and not considered actively traded.
U.S. corporate and foreign corporate, municipals and loan-backed securities are valued using the market approach where
market quotes are available but not considered actively traded or inputs are unobservable. Mortgage loans are valued
based on expected future cash flows and discounting them using current interest rates for similar loans with similar credit
risk. Other invested assets are valued under the equity method and are generally based on the Company’s share of the
net asset value as provided in the financial statements of the investees.

The difference between the estimated fair value of Separate Account assets in the table above and the total recognized in
the Statutory Statements of Assets, Liabilities, Surplus and Other Funds represents amounts that are considered non-
financial instruments.

Investment contracts included in Separate Account liabilities represent those balances due to policyholders under contracts
that are classified as investment contracts. The carrying value of these Separate Account liabilities, which represents an
equivalent summary total of the Separate Account assets supporting these liabilities, approximates the estimated fair
value. These investments contracts are classified as Level 2 to correspond with the Separate Account assets backing the
investment contracts.

The difference between the estimated fair value of investment contracts and derivatives included in Separate Account
liabilities in the table above and the total recognized in the Statutory Statements of Assets, Liabilities, Surplus and Other
Funds represents amounts due under contracts that are accounted for as insurance contracts.

D. At September 30, 2017, the Company had no investments where it was not practicable to estimate fair value.

21. Other Items

A-B. No significant change.

C.

D-E.

Other Disclosures

On January 12,2016, MetLife announced its plan to pursue the separation of a substantial portion of its former U.S. retail
business (the “Separation”). Additionally, on July 21, 2016, MetLife announced that the separated business would be
rebranded as “Brighthouse Financial.” Effective March 6, 2017, and in connection with the Separation, the Company
changed its name from MetLife Insurance Company USA to Brighthouse Life Insurance Company.

On October 5, 2016, Brighthouse, which until the completion of the Separation on August 4, 2017, was a wholly-owned
subsidiary of MetLife, filed a registration statement on Form 10 (as amended, the “Form 10”) with the SEC that was
declared effective by the SEC on July 6, 2017. The information statement filed as an exhibit to the Form 10 disclosed
MetLife’s plans to undertake several actions, including an internal reorganization involving its U.S. retail business (the
“Restructuring”) and include the Company and certain affiliates in the planned separated business and distribute at least
80.1% of the shares of Brighthouse common stock on a pro rata basis to the holders of MetLife common stock. In
connection with the Restructuring, effective April 2017, following receipt of applicable regulatory approvals, MetLife
contributed certain affiliated reinsurance companies and Brighthouse NY to the Company. The affiliated reinsurance
companies were then merged into BRCD, a licensed reinsurance subsidiary of the Company. On July 28, 2017, MetLife
contributed the Company to Brighthouse Holdings, LLC and subsequently contributed Brighthouse Holdings, LLC to
Brighthouse, resulting in the Company becoming a wholly owned subsidiary of Brighthouse Holdings, LLC and an
indirect wholly-owned subsidiary of Brighthouse.

On August 4, 2017, Brighthouse completed its Separation with MetLife. As a result of the Separation, Brighthouse is
now an independent entity, with 80.8% of its outstanding common shares owned by MetLife shareholders of record as
of July 19, 2017 and 19.2% owned by MetLife.

No significant change.

Subprime Mortgage Related Risk Exposure

(1) No significant change.
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(2) Direct exposure through investments in subprime mortgage loans at September 30, 2017:

Book/Adjusted
Carrying Value . Value of Land OTTI Losses @
(excluding interest) Fair Value and Buildings Recognized Default Rate
Mortgages in the process of
foreclosure $ 4,012,921 § 3,713,728  § 5,623,581 § — N/A
Mortgages in good standing 529,920,728 544,866,812 806,518,692 — N/A
Mortgages with restructured
terms 2,695,091 2,997,965 3,433,050 — N/A
Total $ 536,628,740 § 551,578,505 $§ 815575323 § — —%

1)

(@)

As of September 30, 2017, the book/adjusted carrying value, fair value and value of land and building for mortgage loans greater than 60
days delinquent which were included in mortgages in good standing was $9,945,515, $8,475,546 and $12,758,361, respectively.

Default rate was calculated using the current year loan loss as a percentage of subprime mortgage loans.

(3) At September 30, 2017, the Company had direct exposure to subprime mortgage risk through other investments as

follows:

Book/Adjusted

Carrying Value OTTI Losses

Actual Cost (excluding interest) Fair Value Recognized

RMBS $ 875,907,189 § 905,851,077 $ 957,072,480 $ —
CMBS — — — —
Collateralized debt obligations — — — —
Structured securities — — — —
Equity investment in SCA — — — —
Other assets — — — —
Total $ 875,907,189 § 905,851,077 $ 957,072,480 $ —

(4) No significant change.

G-H. No significant change.

22. Events Subsequent

On Octob

er, 26, 2017, the Company received a capital contribution of $200,000,000 in cash from Brighthouse Holdings,

LLC. The capital contribution was recorded effective September 30, 2017, with the approval of the Department.

The Company has evaluated events subsequent to September 30, 2017 through November 13, 2017, which is the date these

financial st

atements were available to be issued, and other than the above items, has determined there are no material subsequent

events requiring adjustment to or disclosure in the financial statements.

As of September 30, 2017, the Company is not subject to the annual fee imposed under section 9010 of the Affordable Care
Act (“ACA”) due to the Company’s health insurance premium falling below the $25 million threshold at which the fee applies.

23. Reinsurance

A. Ceded

Reinsurance Report

Section 1- General Interrogatories

(1)

2)

Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either
directly or indirectly, by the Company or by any representative, officer, trustee or director of the Company?
Yes () No (X)

Have any policies issued by the Company been reinsured with a company chartered in a country other than the
United States (excluding U.S. Branches of such companies) that is owned in excess of 10% or controlled directly
or indirectly by an insured, a beneficiary, a creditor or any other person not primarily engaged in the insurance
business?

Yes () No (X)

Section 2 - Ceded Reinsurance Report - Part A

(1)

2

Does the Company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel
any reinsurance for reasons other than for nonpayment of premium or other similar credits?
Yes () No (X)

Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued
through the statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for
offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the total direct premium
collected under the reinsured policies?

Yes () No (X)
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Section 3 - Ceded Reinsurance Report - Part B

(1)  What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which
the reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits
that are reflected in Section 2 above) of termination of all reinsurance agreements, by either party, as of the date
of'this statement? Where necessary, the Company may consider the current or anticipated experience of the business
reinsured in making this estimate. $9,542,554,827

(2) Have any new 